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Important notes

e The Wayfoong Multi-funding System (WMFS) together with all its investment choices are constituted
in the form of an insurance policy issued by HSBC Life (International) Limited. Your investments are
therefore subject to the credit risks of HSBC Life (International) Limited.

e Your benefit payment is calculated with reference to the fluctuation of the performance of the investment
choices subject to the terms and conditions of the scheme. Each of the investment choices has its own
investment objectives and associated risks.

e Participation in the WMFS can be set up under a trust arrangement. However, even with the set up of a
trust arrangement, the appointed trustee will only be holding an insurance policy issued by HSBC Life
(International) Limited and your investments are still subject to the credit risks of HSBC Life (International)
Limited.

e Whether or not a trust arrangement is set up, the scheme and all its investment choices are constituted
in the form of an insurance policy and therefore you are not investing in the underlying investment
funds/assets and you do not have any rights or ownership over the underlying investment funds/assets
of this scheme.

e If a trust arrangement is set up in respect of your participation, such arrangement is governed by the
provisions of the trust deed and, to the extent expressly incorporated into such trust deed by reference,
the relevant insurance policy.

e The guarantee of the Capital Guaranteed Fund, 5% Guaranteed Fund (if applicable) and 4% Guaranteed
Fund (if applicable) are also given by HSBC Life (International) Limited. Your investments in such
investment choices, if any, are therefore subject to the credit risks of HSBC Life (International) Limited.

e The guarantee of the Central Provident Fund is given by The Hongkong and Shanghai Banking
Corporation Limited. Your investments in the Central Provident Fund, if any, are therefore also subject to
the credit risks of The Hongkong and Shanghai Banking Corporation Limited.

e The guarantee of the Capital Guaranteed Fund is subject to the relevant guarantee features. Please refer
to the ‘Guarantee Features’ section under ‘Capital Guaranteed Fund’ in the ‘Investment choices in detail’
of the 'Principal Brochure’ of the WMFS for full details of the relevant guarantee features and conditions.

e The guarantee of the Central Provident Fund is subject to the relevant guarantee features. Please refer
to the relevant insurance policy of the WMFS for full details of the relevant guarantee features and
conditions.

e The Central Provident Fund is closed to new contributions or money with effect from 1 June 2010.

e The 5% Guaranteed Fund and 4% Guaranteed Fund are closed to new contributions or money with effect
from 1 January 2000.

e You should consider your own risk tolerance level and financial circumstances before making any
investment choices. When, in your selection of investment choices, you are in doubt as to whether a
certain investment choice is suitable for you (including whether it is consistent with your investment
objectives), you should seek financial and/or professional advice and choose the investment choice(s)
most suitable for you taking into account your circumstances.

®* You should not invest based on this document alone and should read the relevant 'Principal Brochure'.

e Investment involves risks. Past performance is not indicative of future performance. The value of
financial instruments, in particular stocks and shares, and any income from such financial instruments,
may go down as well as up. For further details including the product features and risks involved, please
refer to the 'Principal Brochure'.
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This document has been distributed by HSBC Life (International) Limited ("the Company’) in the conduct of its Hong Kong regulated business. It is

not intended for anyone other than the recipient and should not be distributed by the recipient to any other persons. It may not be reproduced or
further distributed, in whole or part, for any purpose.

This investment performance report includes research reports prepared by HSBC Global Asset Management (Hong Kong) Limited as indicated in
each of the relevant report. The Company has not been involved in the preparation of such research reports.

The investment objectives stated in this document only provides a brief description of the investment objectives of each investment choice. Please
refer to the relevant 'Principal Brochure’ for further details.

The information contained within this document has not been reviewed in the light of your personal financial circumstances. If you require
investment advice you should contact your professional advisers. This document is not and should not be construed as an offer to sell or solicitation
of an offer to purchase or subscribe for any investment. Expressions of opinion herein are subject to change without notice.

Companies within the HSBC Group and/or their officers, directors and employees may have positions in any financial instruments mentioned in
this document and may from time to time add to or dispose of any such financial instruments.

Companies within the HSBC Group may act as market maker of or have assumed an underwriting commitment in the securities (or related
financial instruments) of any companies discussed in this document, may sell them or buy them from customers on a principal basis and may also
perform or seek to perform investment banking or underwriting services for or relating to those companies.
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B AERAR [EZHSBTIY] REEFSHTRCEETREHASH/ERKE - Investors should
remember that investment return may fall as well as rise. Past performance is no guide to future
performance. For further details including the product features and risks involved, please refer to the
relevant 'Principal Brochure’. Currency movements may affect the value of investments in some of the
portfolios.
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US equities continued to rise in the second quarter, although at a slower pace than in the first
quarter. Upbeat macro data, strong earnings releases and weaker than expected inflation supported
risk appetite in the US. Meanwhile, the US Federal Reserve (Fed) appears committed to its rate
hiking cycle, raising the Fed funds target rate by 25bps at its June meeting whilst maintaining
its projection for one more hike by year-end. This meeting also saw the Fed signal it would begin
unwinding its balancing sheet later this year. Further monetary policy tightening this year would
be consistent with an economy that continues to perform strongly. However, policy deadlock is a
key risk to the outlook, especially in light of the American Health Care Act’s failure to pass through
Congress. Relatively high current valuations lead to an implied risk premium that is lower than in
other developed markets.
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The European Central Bank (ECB) reflected a more positive outlook at its meeting in June,
dropping the reference to taking rates ‘lower if needed’ from its statement. Although inflationary
pressures remain elusive (June headline inflation fell to 1.3% year-on-year (yoy)),
the strength of recent economic data (and importantly diminished deflation risks)
combined with technical buying constraints remain compelling arguments for

a taper of the ECB’s quantitative easing (QE) programme next year. Macron'’s
election victory in France also removed a key event risk, whilst the unlocking
of EUR8.5bn new loans for Greece during the month ensured the country
will be able to make bond payments due in third quarter. In UK, the June Bank
of England meeting saw the Monetary Policy Committee (MPC) take a hawkish
turn, with three MPC members voting for a rate increase, predominantly driven by
concerns over accelerating inflation.
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Asia ex-Japan equities continued to rally, both in local currencies and in US dollar, supported
by improving earnings and profitability and more efficient use of cash levels on balance sheets.
Export recovery, better domestic growth, and supportive global and regional monetary policy also
contributed to maintain investors’ appetite for Asian equities. Looking forward, structural reforms
and shareholder-return policies could be potential catalysts in certain markets. Valuations look
reasonable from a long term expected returns perspective and risk is attractively priced.
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The Japanese market outperformed major equity markets in the second quarter (+5.9% in local
currency) as the stabilization of the yen against the USD improved exporters’ earnings outlook after

a negative trend on the first quarter. The medium-term prospect remains supportive,
as the fiscal stimulus package announced by the government last summer
gives credence to the ‘end of fiscal austerity’ theme, whilst the Bank of Japan
maintains an extremely loose monetary policy.
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Economic activity continued to gain traction in the second quarter, holding up on policy stimulus.
However, the strong credit growth fuelled concerns about a regulatory tightening to prevent
financial risks, which undermined onshore Chinese equities in the second quarter (down about 1.0%
in local currency) and overshadowed the positive impact of Chinese A-shares inclusion into MSCI
Emerging Market indices. With growth on track, policy has shifted towards a focus on risk control,
ahead of this autumn China Communist Party 19th National Congress. In March, the National
People’s Congress (NPC) highlighted ‘stability’ as the key objective for 2017, as the government
strikes a balance between economic growth and structural reforms/financial stability.
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Hong Kong equities rose sharply over the quarter (Hang Seng up 6.9%) as
improved outlook for banks strongly benefited financial stocks. Moreover, the
outlook for the Hong Kong economy improved with the upturn in trade, signs of

improving inbound tourism and recovering retail sales, which supported local consumer sentiment,
and the budget which envisages moderate fiscal stimulus. Integration with China, including the
‘One Belt One Road’ initiative, could help raise productivity of Hong Kong’s service economy in the
longer term.
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\:\Q Global government bonds rose slightly overall during the second quarter in local
\ currency terms (unhedged), whilst dollar returns were up around 2.5%. German

- 10-year yields continued to hover in a remarkably narrow trading range (between
0.15% and 0.50%) for a second quarter. Meanwhile, US 10-year yields declined for most of the
quarter before closing little changed. This is in stark contrast to the second half of 2016, where
yields rose by around 50 to 100 basis points. Investors became more prudent, waiting for further
details about the fiscal stimulus and reforms announced by US President Trump. In Europe,
government bonds were little changed as investors weighed the possibility of a quantitative easing
tapering to be announced later this year. Overall, the US dollar depreciated in the second quarter
against a basket of developed countries currencies. The greenback also depreciated against most
emerging markets currencies.

## SUMMARY
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In the second quarter saw the rally in global equities that started in 2016 slowing down, as upbeat
economic data releases were partly offset by the prospect of less accommodative central bank
policies going forward. The MSCI All Country World index rose 3.6% (6.4% in the first quarter).
Within developed markets, US equity indices gained, with the S&P 500 up 2.6%, despite uncertainty
over the US policy outlook (as the Trump administration failed to repeal the Affordable Health
Care Act through Congress), and lower oil prices due to renewed supply glut concerns. US policy
concerns also helped push the US dollar lower against most major currencies, with a stronger
EUR contributing to weakness in Eurozone indices (the Euro Stoxx 50 ended 1.7% lower over the
quarter). Japanese stocks rose, with the Nikkei adding 5.9%, supported by the stabilization of the
yen. Within emerging markets, the MSCI India and China saw a quarter of relatively solid gains
(between 2% and 7%) whilst Brazil and Russia fell. Commodities were mixed: gold prices were little
changed whilst crude oil prices fell 9.0%. Lastly, 10-year US Treasuries rose (yields were down
9bps), whilst Eurozone equivalents declined (yields rose) amid a slightly more hawkish European
Central Bank (ECB) policy stance, which offset weaker than expected inflation prints.

2 THSMERELRREEE(BE)BRATRM -
Note: Market overview is provided by HSBC Global Asset Management (Hong Kong) Limited.
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Source:
Equities — FTSE World Indices measured in US dollar for Hong Kong, US, Japan and Europe, and FTSE All-World Indices for other Asian countries and
territories.
KBonds — Citigroup World Government Bond Indices measured in US dollar for US bonds and other bonds. J
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5%REE L * 5% Guaranteed Fund (5% GF)

B  5%REAGHKARNEZBERSSNRELR  ARRESFESTLONERNOER - ARSGRERRRKLAIBRENES  HAREENERTHTA -
Objectives | This fund aims to achieve as high an investment return as is compatible with the minimum 5% return on a year-on-year basis. The fund invests globally with
emphasis in bonds and to a lesser extent in equities and money market instruments.

200051 A1 B FE - WES B TEEMNTMAHEZKEES © This fund has been closed to new contributions or money with effect from 1 January 2000.

= BEABHEZE Unit price as at 28/06/2017 HK$234.71 [EI$E 2 Declared Rate (%)
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« %37 B #9 Launch date 01/01/1993 | 2.45™ 5.00 5.00 5.00 5.00 5.00

5 X8 &% Top 5 Holdings (%)
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Money market instruments

ERTIBTA
Money market instruments  100%
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Fund outlook | 43% ' FRBEER32% - FAAREH37%) - ARERE - LEASHHORETAZR AR - B SLRTTDOBEBRENEING 1% - HEXTH BN AF DRERT)
X L5 MRS - BRANERFRNEHMTU® - RBASMATH - ZEABTERITAXFETH 16 EERHZE 78 EEE - NEAAFTERTAEF SR T 11 AEHE 98 AES -
BTN R g RREHXBN X2  BEEBSNERTEIRDERRTE - EXRERGE-—SNE  BREFHERSHE  BRASSIERMETHIHEAR - RAEDNETHE
BB HENTRI5E5H - DEABRRFHNTRES TRE -
Headline Consumer Price Index (CPI) readings were higher over the quarter. Headline inflation in March and April increased though it stabilised in May. Looking ahead, the government believes that
the ‘upside risks to inflation should remain contained in the coming months'. In the first quarter's gross domestic product (GDP) was greater than expected (+4.3% year-on-year (yoy) vs +3.2%
yoy previous and +3.7% yoy expected). This was a 5-year-high and was on the back of positive exports and fixed asset investment data. The Hong Kong Monetary Authority's Aggregate Balance
increased by about 1% over the quarter. Despite the 25bps US Federal Reserve (Fed) policy rate hike in mid-June, short end rates were lower over the quarter. Liquidity remained flush. 3-month
Hong Kong Interbank Offered Rate (HIBOR) decreased by 16bps to 78bps. 6-month HIBOR decreased by 11bps to 98bps.

HKD rates in the short-end could mirror movements in short-end US rates, though the pace of pass-through would depend on the state of liquidity in HKD. We would look to extend weighted
average maturity (WAM) if compensated in yield terms, given expectations of further rate hikes. We expect WAM to stay in the 45-55 day range as there would be rollovers of longer-dated papers.

i EPRPE SARARAFNEENMRELRIKREEE (F8) ARARRM - EUERREREHEL ASRE (BR) GRABRME
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price and declared rates are provided by HSBC
Life (International) Limited.

st | * B3200051 B1HE  ZE S AEM(LHERE -
Remarks The fund was unitised on 1 January 2000.
" ESR RS ER BEE AR o bR EE R QR R IR - B EREARRI S FE R EEYFEH - Declared Rate is declared annually at the end of the financial year.

The interim rate illustrated is indicative only and is determined based on the difference in the unit prices over the relevant period above.
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R AEELESL * Central Provident Fund

B
Objectives

BNEREBASRERTDREF 5% M CIRNEEOR(FEE ARSI TMRETENDNFERE% MFER) - ARSHRBBEDE F—FEFEN12A31 BRRERAZSNERS
A(THNRERRAE) BRI RENGF 5% RBEFERLAMGIORWNER)  UAREFRENXALSHERSE - RANAESMHEBEE BEHEFEARENFIESNER S R(EBBALTE
FAMEMIEENAZES BB EE /#4%) - To achieve an investment return of not less than a guarantee of the full amount of capital together with a guaranteed net return of 5% per annum on
a year-on-year basis (please note that there is no guarantee that the fund can achieve a net return higher than 5% per annum). The guarantee of the fund will cover the actual amount invested
in the fund (without any fee deduction) together with both the guaranteed net returns based on 5% per annum and any additional returns accumulated up to 31 December of the preceding
year (if applicable) and the actual amount invested in the fund in the current year. The transfer assets/balance invested in the fund will be treated as the actual amount invested in the fund (the
administration charge is not applicable to any transfer assets/balance invested in the fund).

AESREANRRLAERENES - DAZRENERHETE - ETEEEANREARST - ARSARANTRNEZELS - The fund invests globally with emphasis in bonds and to a lesser

extent in equities and money market instruments. The fund can, subject to the applicable investment restrictions, invest in different types of assets.

%

1201056 515 » It ES D THEMIEEE S  This fund has been closed to new contributions or money with effect from 1 June 2010.
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#TLES HKD bonds 64.5% | m BNP Paribas (VAAC) 2.95% 09/08/2017 3.4
= European Investment Bank 0.00% 06/11/2026 3.1
= Kowloon-Canton Railway 4.13% 15/05/2024 3.1
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Headline Consumer Price Index (CPI) readings were higher over the quarter. Headline inflation in March and April increased though it stabilised in May. Looking ahead, the government believes that the
‘upside risks to inflation should remain contained in the coming months'. In the first quarter’s gross domestic product (GDP) was greater than expected (+4.3% year-on-year (yoy) vs +3.2% yoy previous
and +3.7% yoy expected). This was a 5-year-high and was on the back of positive exports and fixed asset investment data. The Hong Kong Monetary Authority's Aggregate Balance increased by about
1% over the quarter. Despite the 25bps US Federal Reserve (Fed) policy rate hike in mid-June, short end rates were lower over the quarter. Liquidity remained flush. 3-month Hong Kong Interbank Offered
Rate (HIBOR) decreased by 16bps to 78bps. 6-month HIBOR decreased by 11bps to 98bps.

US treasury yields ended the month broadly higher. Largely tracking US treasury yields, Hong Kong sovereign yields increased by 11-18bps for maturities equal to and greater than 2 years.

Similar with HK dollar sovereign yields, HK dollar swap yields rose across the curve with the changes in yields ranging from 13 to 16bps for maturities equal to and greater than 1 year.

HKD rates in the short-end could mirror movements in short-end US rates, though the pace of pass-through would depend on the state of liquidity in HKD. We would look to extend weighted average
maturity (WAM) if compensated in yield terms, given expectations of further rate hikes. We expect WAM to stay in the 45-55 day range as there would be rollovers of longer-dated papers.

H: HERE SARARHREENMHRELRIREEE (BF) ARARIRM - BAERREREHELASRE (BK) ARAFARHE
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price and declared rates are provided by HSBC Life (International) Limited.

REA : BE LS

WiRTTAR AT Guarantor: The Hongkong and Shanghai Banking Corporation Limited

I=F: 4
Objectives

FREEFIE L ¢ Capital Guaranteed Fund

EGFRH2BESREOFR - ZﬁEXTEﬂKE/\*ﬁ%Fﬁ(lW)ﬁf‘E“Tmﬁm%/ﬁimﬁﬁ"ﬁmﬁélﬁliﬁ A RFREHE F—EAFER12 731 Eﬂﬁ}ﬁéﬁﬁgﬁmﬁﬁﬁﬁéﬂﬁﬁi?‘m R El
HOEA) UREFRENFESMERSHE - SRENRTAEREAMER)RAERREANAESNERSHE - ABAMADMERNHRERANEEL ASRR(BER)ARA 747‘%% To
achieve an investment return as may be declared by HSBC Life (International) Limited at its sole discretion subject to a guarantee of the full amount of capital on a year-on-year basis. The capital
guarantee will cover the actual amount invested in the fund together with any declared returns accumulated up to 31 December of the preceding year (if applicable) and the actual amount invested
in the fund in the current year. Contributions net of any administration charge (if applicable) will be treated as the actual amount invested in the fund. Any investment earnings in excess of the
declared return will be retained by HSBC Life (International) Limited.

AESREN—ESTEMBEBRERS  TASRENES  HARERENERTISTA - SFORRBEL ASRB(BK)ARARNEF 12 A31 BERENEATHRBR THERATM © The fund
invests in a diversified international portfolio, emphasising investment in bonds and, to a lesser extent, in equities and money market instruments. The return of each year is declared by HSBC Life
(International) Limited as soon as practicable after 31 December each year.

= BAIERELZE Unit price as at 28/06/2017 ALCIRENCH [E13 3% Declared Rate (%)

b 9o . . . . %
= EE N RO RAIER Unit price at inception  HK$100.00* | 36/06/17  31/12/16  31/12/15  31/12/14 31/12/13  31/12/12

01/01/17-  01/01/16- 01/01/15- 01/01/14- 01/01/13- 01/01/12-

= ;X7 B i Launch date 01/01/1989 0.36" 1.50 1.50 1.75 2.00 2.25

HHTIETA

4 R HAih Cash & others 8.7%

Money market instruments 5.2%

£5E %% USD bonds 5.6% 5 KB % Top 5 Holdings (%)

AR#{&% RMB bonds 1.0%

8% Securities 8 & Holdings (%)
= SNCF Mobilites EPIC 2.74% 20/01/2025 3.5
= Tencent Holdings Ltd 3.20% 10/01/2020 3.1
u Commonwealth Bank of Australia 2.0475% 22/10/2019 3.0
7 TfE% HKD bonds 79.5% )
= Province of Quebec 1.95% 05/05/2021 2.9
u ANZ Banking Group Ltd 2.04% 25/10/2019 2.7

F-3--7:44
Fund outlook

ERHBVEESHFRFANEE - BBBREN=ARNA 7 - BRAARE - REBK - WREREDBK ETRRTZRARE ARSHZR ] - E—FEANEEBESRBHOREH
4.3% @ SRIBRET3.2%  BRABREFIT7%) < WHAFRA - YRFFHHORETAERABEN Y - BECATERNABBRENIEING 1%  BEXBDRFHBR AT OREET
KI5 (HER - BREANERFNEM T Y - RBESNATH - —EAFTBRITARFETH 16 EERMZ 78 EER - NMEATBRITAXFEATE 11 EEME 8 HER -
XREARFESEARLERA - BXERBEHFELFELABEE - MERIA LETETRBHELEOABEN T 11 Z 18RS -

EETEIREFESFIEE  BUERELR2E LA Hh—FHRA LERROBENT 132 16AE -

BTN RN RBREHERN X2  REBRSA SR TELRBEMRMNE - EREHE SN - BREFHEESHE  RAMNESIERMETHIIHER - RMOEHNETH3)
HHBREHENTRIEES5 B - HERRFHOTRE T5E -

Headline Consumer Price Index (CPI) readings were higher over the quarter. Headline inflation in March and April increased though it stabilised in May. Looking ahead, the government believes that the
‘upside risks to inflation should remain contained in the coming months’. In the first quarter’s gross domestic product (GDP) was greater than expected (+4.3% year-on-year (yoy) vs +3.2% yoy previous
and +3.7% yoy expected). This was a 5-year-high and was on the back of positive exports and fixed asset investment data. The Hong Kong Monetary Authority's Aggregate Balance increased by about
1% over the quarter. Despite the 25bps US Federal Reserve (Fed) policy rate hike in mid-June, short end rates were lower over the quarter. Liquidity remained flush. 3-month Hong Kong Interbank Offered
Rate (HIBOR) decreased by 16bps to 78bps. 6-month HIBOR decreased by 11bps to 98bps.

US treasury yields ended the month broadly higher. Largely tracking US treasury yields, Hong Kong sovereign yields increased by 11-18bps for maturities equal to and greater than 2 years.

Similar with HK dollar sovereign yields, HK dollar swap yields rose across the curve with the changes in yields ranging from 13 to 16bps for maturities equal to and greater than 1 year.

HKD rates in the short-end could mirror movements in short-end US rates, though the pace of pass-through would depend on the state of liquidity in HKD. We would look to extend weighted average
maturity (WAM) if compensated in yield terms, given expectations of further rate hikes. We expect WAM to stay in the 45-55 day range as there would be rollovers of longer-dated papers.

i HSRE SAREEFREAESHHELRIRREER (B) BRARRM - BUEEREBREHREL AFRE
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong

) BRARRE
imited. Unit price and declared rates are provided by HSBC Life (International) Limited.

REA  ELAFRE (B

%) BIRAE Guarantor: HSBC Life (International) Limited

5L | * B1200051 B1BE  ZE S AEM(LEEREE -
Remarks The fund was unitised on 1 January 2000.
" RS RS EM BEEAR b EE R QR R IR L B EREARR S SR EIETHEHE - Declared Rate is declared annually at the end of the financial year.

The interim rate illustrated is indicative only and is determined based on the difference in the unit prices over the relevant period above.




EEREAREED M Fund Performance and Asset Allocation

WTHiEE £ * Money Market Fun (MMF)

B#E | 2RERBROERFENER - AR ARENVELYREERES (ABER/EL)  UBENERED  HELSREES(FB)ARQAMEE - ARSRENEL
Objectives WemT A MEES  ER - BESE - GRABXRITREFR - HEMNFHFH DR 0 H - To achieve a rate of return higher than the bank savings rate. The
fund invests solely in units of the HSBC Global Money Funds (GMF) denominated in Hong Kong dollar and is a unit trust managed by HSBC Investment Funds
(Hong Kong) Limited. It invests in high-grade monetary instruments such as treasury bills, bills of exchange, commercial paper, certificates of deposit or inter-bank

deposits. On average, investments will have a life to maturity of less than 90 days.

IR RENAES YT EREESFRRRITEMBEZFRAR - MAESTFIZELSHEIRBTEE - Please note that investing in this fund is not the
same as placing money on deposit with a bank or deposit taking company and the fund is not subject to the supervision of the Hong Kong Monetary Authority.

= BALEEEE Unit price as at 28/06/2017 FICIIGE Z#E&B Cumulative Performance’ (%)

38R

3 months
-0.05
HAMESR’ Period Return® (%)

01/01/16- 01/01/15-
31/12/16 31/12/15

-0.36 -0.37

RIZES

u B H R B4 Unit price at inception HK$100.00 e ieean

= f3Z B8 Launch date 07/01/2000

01/01/14-
31/12/14

-0.26

01/01/13-
31/12/13

-0.39

01/01/12-
31/12/12

-0.25

BERE

Commercial paper 7.4%

N - 5 X8 &% Top 5 Holdings (%)
FEMRER Term deposits 55.2% Certificates of deposit 27.5% E% Securities ﬁﬁl Holdin )
gs (%)

= Commonwealth Bank of Australia 0.08% 03/07/2017 6.3

. = Hong Kong T-Bills 0.00% 06/09/2017 6.1

Government bonds/bills  10.8% L] BOT—MitSUbi Uf] 0.20% 07/07/2017 5.1

E&fﬁig&é{fﬁii@b‘ewe) . = Societe Generale SA 0.07% 03/07/2017 5.1

) = Sumitomo Mit Bank 0.17% 06/07/2017 4.6

HPRYL EEHBEDEERERTNENEER BRBBESN=ARNA t7 BRTARE - B2IK - BIEEDBK CTRBRATZRARS AMBHER | - £ FENEEQESNEHIRFH43% © £ATRR
Fund outlook FF32% - BEIBEEFAB7%) < W AFERBA - WRFIFEE O REREEREBERLY -
EELREERO@EBNENIEINL 1% o BEXEBRHBN /A D ABBEF K L9265 A - BRAFFNERNER Tk - RBESNATH - ZEABBRITRERE TR 16 ERMET78ERE - X
EAEBRITREFR D TR EEEZ 08 ERE -
PR TFROREE 1 FEY, - AT RERBREN=EXEARY - DRZAEANE BES NHBITA

EHE TR R kg R BRI KBS - REBBSNGRTETRBMARME - EXNEREE SN - EREFHEEGHE RN RERNETHIHHR - ROTEHNETHINNARES
BN FR45E56 B - DRRKRFHNOREE TR -

Headline Consumer Price Index (CPI) readings were higher over the quarter. Headline inflation in March and April increased though it stabilised in May. Looking ahead, the government believes that the ‘upside
risks to inflation should remain contained in the coming months'. In the first quarter's gross domestic product (GDP) was greater than expected (+4.3% year-on-year (yoy) vs +3.2% yoy previous and +3.7%
yoy expected). This was a 5-year-high and was on the back of positive exports and fixed asset investment data.

The Hong Kong Monetary Authority’s Aggregate Balance increased by about 1% over the quarter. Despite the 25bps US Federal Reserve (Fed) policy rate hike in mid-June, short end rates were lower over
the quarter. Liquidity remained flush. 3-month Hong Kong Interbank Offered Rate (HIBOR) decreased by 16bps to 78bps. 6-month HIBOR decreased by 11bps to 98bps.

The Fund Manager continued to roll deposits in the overnight and 1 week space. The Fund Manager re-invested papers out into 3-6 months as there were attractive issuers in that space.

HKD rates in the short-end could mirror movements in short-end US rates, though the pace of pass-through would depend on the state of liquidity in HKD. We would look to extend weighted average
maturity (WAM) if compensated in yield terms, given expectations of further rate hikes. We expect WAM to stay in the 45-65 day range as there would be rollovers of longer-dated papers.

i EERZE SABABEREENMAELRHIREEE (B8) ERAANEM - BAER  ZBRERPACRHEL AFRE (HK) ARABRE -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return
are provided by HSBC Life (International) Limited.

kEEHFEEL » North American Bond Fund (NABF)

A8 | BRRARITRNTHORERS  AREAERHUMNSYGEMEREE - AESTFARENEALNBERARREMBAET - WASMERESEEMBMNES -
Objectives | To provide investors with interest income and capital gain by investing in top quality US dollar and Canadian dollar bonds. The fund may also invest in Eurobonds
denominated in these two currencies issued by major international entities as well as by other governments.

= BA{BISEZ Unit price as at 28/06/2017 MISYVARII R#ER’ Cumulative Performance’ (%)

A
= BB ER(EH Unit price at inception HK$100.00 Sinzﬁi;ﬂon

= fX 37 H #i Launch date 14/02/1996

HAMESR’ Period Return® (%)

01/01/16- 01/01/15-
31/12/16 31/12/15

1.23 -0.67

01/01/14-
31/12/14

5.27

01/01/13-
31/12/13

-2.40

01/01/12-
31/12/12

2.72

& J 2t Cash & others 2.9%

EESH (10 Felb b)
USD bonds (10 years and over) 11.8%

ELEHF(0E2F)
USD bonds (0 to 2 years) 19.5%

5 X% Top 5 Holdings (%)
£ E104) &% Securities 8 & Holdings (%)
USD bonds 5 to 10 years) 36.2% EREECESE) = US Treasury Notes 3.75% 15/11/2018 10.9
USD bonds (2 to 5 years) 29.6% | = US Treasury Notes 3.125% 15/05/2021 9.2
u HSBC Global Liquidity Fund —Y Class 73
= US Treasury Notes 3.125% 15/05/2019 6.8
= US Treasury Notes 1.75% 15/05/2023 5.0

BSRY | XABRARFE-_FERRAT  EFHRFREFEM LA - MRFHEFRERATH - SRREFdRET -
Fund outlook | T/ - £EBALHER BHR) BREDLETIE A SRR 25 BT 100-1.25% - WRHATHES - BEROH T —LERERNE - ZF-NEHEER
L_FEESAEMELA  RBEFESELE  BAXFARR TN L - ABKERESRAEAYE - SHRESEDT Hav:%&iﬁ? MiEEREBRENAERE  ARARMHGERFAMAERM (G2
BRE RS R 2B EHRENEE)  MEEBEFSZEM TR -
ARSWMEAMSEBGITA > Wk Tl E ABEIEREADHA ?’Eﬁfﬁ%i#% AESHLTREFROEBFFARS - CEBAZA - SRMEBFNFERS  MALMEBSNFERE - BIRE
HEHE - AESOOE BB R ARR - AM RAATTRFAIRE
BMEREERGREE 2L FRA LT - RYEEEXERA S EBOLERELEBHEREEBREROZEERME
US government bonds were positive in the second quarter with shorter dated yields rising while longer dated yields declined, leading to a flattening of the yield curve.
In the US, the US Federal Reserve's (Fed) raised the target range for the federal funds rate by 25 basis points to 1.00-1.25%. This move was in line with market expectations. The Fed's median forecast signals
one additional rate hike in 2017 and three in 2018.

The fund net asset value (NAV) rose in the second quarter with performance in line with reference benchmark. There was a negative impact from the underweight in duration as US yields rose over this period.
This was offset by a positive impact from security selection whilst credit allocation made a small negative as we kept a beta below 1 for the credit (this measures the price sensitivity to changes in yield spreads)
and corporate spreads fell slightly.

The fund has no material yield curve positioning with the underweight duration position implemented largely across the yield curve. The fund is overweight quasi-sovereign bonds and corporate bonds on a market
value basis. Within corporates, the overweight is in financials with a small underweight in non-financial names. On a rating basis, the fund is overweight BBB from the corporate exposure and underweight in AAA
and AA bonds.

We expect US government yields to move somewhat higher in 2017 with the magnitude of such a move strongly linked to the economic policies finally enacted by the US government and their effect in Fed's
monetary policy.

i HERE SABABAREESMAELRNIREERE (B8) ERAANEM - BAUEE  ZERERPALREEL AFRE (HE) ARAARE -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return
are provided by HSBC Life (International) Limited.

fgit | + ERRBUSTKEE —BAEERNECERTHE - Cumulative performance is calculated based on the unit price of the last valuation day at the end of the quarter.
Remarks |  BINERIASF Ri%—{EE % AR EREE5H - Period returns are calculated based on the unit price of the last business day of each year.

LRERBNBADBREES EEFENEEFEYEEFEFTE - Cumulative performance and period return are calculated in the fund currency on the basis of NAV-to-
NAV (net asset value).




HEEREAREED M Fund Performance and Asset Allocation

HREHES » World Bond Fund

i  FRERANEASHNELEEBHES AREFREMNBREMENLE FAESEPRHALIEXHERNES - BIEXT - BERBUNE - To provide investors
Objectives with interest income and capital gain by investing in high quality debt instruments worldwide. Its primary holdings are bonds in major trading currencies which
include US dollar, Japanese Yen and European currencies.
= BAEREZE Unit price as at 28/06/2017 FICVAPRE Z#EB ' Cumulative Performance’ (%)
N o . . 3fEA rEES 15 3F 5 RIZES
= HEHE L RABER{E Unit price at inception HK$100.00 | 3 nonths YTD ler Avre | v | SRee Dl
= 5K 37 B #A Launch date 14/02/1996 1.60 2.34 -1.86 4.41 9.48 114.05
#AME$R° Period Return® (%)
01/01/16-  01/01/15-  01/01/14-  01/01/13-  01/01/12-
& R EM Cash & others 2.6% = 5
X{630% Ot bonds 4.1% e pone 2o 3112116 3112715 31/1214 31712113 31/12/12
1.97 -0.69 5.29 -1.40 3.14
5 X8 % Top 5 Holdings (%)
B 7TfE% Euro bonds 37.0%
2% Securities 58 & Holdings (%)
FEfa% UsDbonds 38.2% | w S Treasury N/B 0.625% 31/07/2017 4.3
= Bundesrepublik Deutschland 3.50% 04/07/2019 3.9
= USTreasury N/B 0.625% 31/08/2017 3.7
BE#% JPY bonds 8.8% = US Treasury N/B 1.756% 15/05/2022 34
u US Treasury N/B 2.00% 31/08/2021 3.3

F-3734

Fund outlook

BRIRES (AR )R E_FELERR - TREZSXAN ARSI BESIMERETERNTH - #ABRUFRY  EXEBERNABNNERRRIESE - BrTREBEESHRED - Bl
RITREAAGH ERBRENFANERRSE - $#ARERRIEFOE2RE - ERMNETEFRRNRY -

HIEY  XEEEFZREEGN _ZT—+FHA LA RREAXRBTREHEOLBERE AR A HBRFBERRROY LR REM - TEULE - BERRDESCELRERR LD TISHEM TR - 7
PHBTEFERRER - BEHRERMTNEMNESAR - BEMNERE HAAME - BRERSE USRI ENINEIEA - St - RMEYZESRMEERED - AR R OBREERSSHFINTTENK
F - BRMOBHEARTRARIEH [ E S RBREEBOR - LEERTHES AR RAESEHMEE -

ESRFNERER - WRREF RENELEFORERESHE - ARZEEEHFELETHENFABT - ILELHSERMEECKRRTH - R - ERRERBTEREESETFZHRA - BA
MBS R R B YR S R RERIBE -

Global bonds (aggregate unhedged) produced a positive return in the second quarter while sovereign yields rose sharply in late June with less accommodative comments made by Draghi. The US Federal
Reserve (Fed) remains committed to monetary policy normalization despite soft inflation prints. The strength of the Eurozone economic activity remains with the European Central Bank (ECB) reflecting a
more positive growth outlook in their June meeting. Asia dollar credit held up well although spreads widened for non-investment grade names.

We expect US treasury yields to move somewhat higher in 2017 with the magnitude strongly linked to the economic policies finally enacted by the US government and their effect in Fed's monetary policy.
In Eurozone, deflation risk has declined with stronger growth and improved labour markets, which should drive Euro yields higher. Despite increasing expectations of a rate increase by the Bank of England,
we expect it difficult to justify given potential moderation in growth momentum. Hence, we expect yields to remain range-bound. As core inflation should stay close to zero, we expect the Bank of Japan to
continue with its 'yield curve control’ policies, which is likely to keep Japan sovereign yields at lows.

The fund delivered positive returns over the quarter. The fund’s exposure to global bonds and Asia dollar credit added value. The USD vyield curve positioning also benefited the fund's performance, as US
treasury yield curve flattened in the quarter. Conversely, with the broad rise in the UK and Euro sovereign yields, our EUR and GBP yield curve positioning took a toll on the Fund's performance.

i BESRE SAREAEFRAESMBELRHRATE(FBE)ERARME - BAER  REXRRALRPALRHEL AFTRR(ER)BR QAR -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period
return are provided by HSBC Life (International) Limited.

BEFERE L » International Stable Fund

B

Objectives

FRRENZ IR EES NERBENE AL E - FFEREEFEEKT - REVERFEFRBRRE  WABFHEENLE - AESHHRERTRLE -
FTEAEFBEE  URIEEN  BUNMTEARSEZEEBR o To achieve stable capital growth with low volatility by investing in a diversified portfolio that normally
comprises global bonds and equities with heavier weighting in bonds. The fund is well diversified geographically and invests primarily in the Hong Kong SAR and
developed countries in North America, Europe and the Asia-Pacific region.

= BAIEIEELE Unit price as at 28/06/2017 FICIEIRYAN F# &' Cumulative Performance’ (%)

= S HHRFABERER Unit price at inception HK$100.00

3f8A

3 months

RYIZES
Since inception

= fk 37 HH# Launch date 07/07/2003

2.54 91.27

ZLEEfE% GBP bonds

EXTE#% Euro bonds

Z7LfE% USD bonds

B4 o H i Cash & others 14.0%
HfhfE% Other bonds 1.0%

HIEf&E% JPY bonds 1.4%

#IAER’ Period Return® (%)

ILEMBE 01/01/16- 01/01/15-
North American equities 5.9% 31/1 2/1 6 31/1 2/1 5

01/01/14-
31/12/14

01/01/13-
31/12/13

01/01/12-
31/12/12

BARE
11% Japanese equities 5.1% 2.09 -0.81 4.21 3.53 9.50
PRI 5X#58i&% Top 5 Holdings (%)
5.7% Hohg Kong & = :
Chinese equiues 1.4% m# Securities ﬁﬁl Holdlngs (%)
PRSI R SRR L US Treasury Notes 2.50% 15/08/2023 16
25.7% (ox H/Chinapapan) 2.6% u Japan (Govt of) 10 years #304 1.30% 20/09/2019 14
Eﬁ:ﬁiﬁ:} equities 5.9% = [N A% Tencent Holdings 12
= US Treasury Notes 1.75% 31/01/2023 1.2
= US Treasury Notes 0.125% 15/01/2022 1.2

E2RY
Fund outlook

HEMHTIBM S  CERRESSNARRIY - 2HEWLFH2FEEE - BRRNEABEFEMOE  TERRTERBINENDR « BEFRE - tREORTERBHHHIRESRSEE - B
ZEMBHSAME - BRESRRAGLDBIERNE - EUSRT - BHERRERFNYERIERR -

HENEREEHE - TENZREOFIFRESEY - £RYNEASRBERR LB LBNERT  BEREZEMERAR - SRUTLBTTER LS - BNREHRAESERBIYER - EHNER
BEEHFESERTRARS EEGKABTAE - REBTEHECBNER

BEHEBRTSOHRERELR - SR SREERRMSETHETASEERT - #ARTNOFRPER  RBEBHMEHENEUSE - BEMNDBIRHESEREMS - BELTHK
FERBREDBESE TR - ERDHESTMMEBEERATNELT - WEAREELTRABFRTHEDNRE - RMIBAAFRREHNEEBBREN AARAES SRS - ARERBRERA
The economic and policy background remains a constructive one for financial markets. Growth is positive almost everywhere in the world and yet inflation has been surprising on the low side in recent
months with no sign of wages growth picking up significantly. Towards the end of the quarter central banks around the world have begun to talk about reducing monetary stimulus and the US did raise rates
in June, but the pace of tightening is likely to remain very gradual. This background has seen both bonds and equities delivering positive returns over the quarter.

The fund ended the quarter in the positive territory driven mainly by the favourable performance of equities. Hong Kong equities performed favourably well amid strong liquidity conditions and earnings
upgrade. European equities continued to deliver strong return for the fund supported by the strengthened Euro against the Hong Kong dollar. With US treasury yields declining and the appreciation of major
currencies against the Hong Kong dollar, global government bonds produced a modest return.

The continued positive returns from both bond and stock markets inevitably make investors question whether markets are likely to have a meaningful setback. Although equity markets have seen strong
gains in recent years and appear expensive on historic absolute valuation measures, we still see a historically average levels of risk premium versus bonds and cash. With liquidity abundant and the economic
background favourable this type of risk premium may be sufficient to keep equity markets positive. We have added Japanese stocks during the period, on the view that they offer significantly better value
than domestic Japanese bonds or cash.

i ESRE SARAZRFREAESMBELRIKREER(FE)ERAAMEM - BAEE  RBRRBRPNEREEL AFRRE (R AR QAR -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period
return are provided by HSBC Life (International) Limited.

it | + RRRBUSTAEE —BEERNEA(ERTE - Cumulative performance is calculated based on the unit price of the last valuation day at the end of the quarter.
Remarks | 5 SRS EHE —(fE %P0 BEABIEE © Period returns are calculated based on the unit price of the last business day of each year.
ZIEXRBEA R IEIEES S A E N EE FELEE FEEE - Cumulative performance and period return are calculated in the fund currency on the basis of NAV-to-
NAV (net asset value).




HEEREAREED M Fund Performance and Asset Allocation

BEFERIBRE S ¢ International Stable Growth Fund

B#E | EBRANZUENREBES UNERTENEALE - ARERBEBEFETEENKT - REBERREAFRKER  MELERE - AESHHMRENTEME - T2
Objectives AEBER  URIEEN - BUNFMS KRB EREBEK - To achieve medium capital growth with low-medium volatility by investing in a diversified portfolio which
normally comprises global bonds and equities with equal emphasis. The fund is well diversified geographically and invests primarily in the Hong Kong SAR and

developed countries in North America, Europe and the Asia-Pacific region.

= BAEREZE Unit price as at 28/06/2017 BICYYERT Il Z#EXH ' Cumulative Performance’ (%)

N Lo . . 3{8A RIZES
i+ a- 5z
= Ee TR ERNER Unit price at inception HK$100.00 3 months i
= A 37 H i Launch date 07/07/2003 3.56 123.46

HAMEIER° Period Return® (%)

4 B Cash &others 8.6% e wmes o | O101/16- 01/0115-  01/01/14-  01/01/13-  01/01/12-
K{6ff% Otver bonds 2% ' 3112116 3112715 311214 3171213 3171212
11.94

5% JPY bonds  1.4% .
A% Euro bonds 5.7% e eauiies 75% 245 -0.84 3.44 6.93
PIERER 5 X#58i&% Top 5 Holdings (%)

Hong Kong &
£7E8% USD bonds 30.4% Chinese equiies 19.5% % Securities #8& Holdings (%)
iﬁfﬁfﬁ(ﬁt/HKWM = fEETI2A% Tencent Holdings 2.1
{ex HK/ChinaJapan}  4.6% = R IREEEE AIA Group Ltd 1.3
E}:ﬁiﬁi souties 100% = HE2& 81T China Construction Bank H SHS 1.0
' = US Treasury Notes 2.5% 15/08/2023 1.0
= FEE) China Mobile Ltd 0.9

LR | HemhBEms  EEREEERDARRN - 2REHATHE FMER - ERRMNEAMET BEHOE - TEERTEREIRONR - BIFARE - RS RITERAVR RIS RREE - 8
Fund outlook XEMBRSAME - BRBSRRATGNEFFME - ERHERT - BHRBRERFNOEREDR -
EEHNEARBERR - TENFBULHBILER - IHEMNRREREDERATEE - H1 FEBETY BB EFELRMER -

A EEFTSEHARREDNS - MR LHREE AN ERBARALTHEAT - BARTHEFADER  RBERHEEFEFEUSE  EREEAFRAEHS - AREEDBESLTEK
F o ERBHATRURLESRAFNERT  WERRRERERARSETOEAERE - RFIRARABERRANBEERBREN A RENESF RS - FILERBRER A AR -

The economic and policy background remains a constructive one for financial markets. Growth is positive almost everywhere in the world and yet inflation has been surprising on the low side in recent
months with no sign of wages growth picking up significantly. Towards the end of the quarter central banks around the world have begun to talk about reducing monetary stimulus and the US did raise rates
in June, but the pace of tightening is likely to remain very gradual. This background has seen both bonds and equities delivering positive returns over the quarter.

The fund delivered a positive return over the quarter, mainly driven by the strong return of European equities with support from the strengthened Euro against the Hong Kong dollar. With US treasury yields
declining, global government bonds produced a modest return.

The continued positive returns from both bond and stock markets inevitably make investors question whether markets are likely to have a meaningful setback. Although equity markets have seen strong
gains in recent years and appear expensive on historic absolute valuation measures, we still see a historically average levels of risk premium versus bonds and cash. With liquidity abundant and the economic
background favourable this type of risk premium may be sufficient to keep equity markets positive. We have added Japanese stocks during the period, on the view that they offer significantly better value
than domestic Japanese bonds or cash.

i EPRZE SARABFNREENMBELRIRREEE(HE)ARARRM - BAER  REXRRRHALCREEL ASRE (BE)BRQRREM -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period
return are provided by HSBC Life (International) Limited.

BEIBRKE £ * International Growth Fund

HEE | DEBPERENKREXRRSNBIREXAERE - RRERR  AESRERHEZ  YASREVKRE  HARBEEMERTHSES - AELHBIRENRTRME -
Objectives | TEREBFE - LARIEFN - BUNAEAREMBEEER © To deliver medium to long-term investment performance that exceeds inflation. Risks are reduced
by investing globally with emphasis on equities followed by bonds, and the remainder in money market securities. The fund is well diversified geographically and

invests primarily in the Hong Kong SAR and developed countries in North America, Europe and the Asia-Pacific region.

= BRI EMAEZE Unit price as at 28/06/2017 PISXIPE R#ET’ Cumulative Performance’ (%)

A A
= BB ER(EH Unit price at inception HK$100.00 3 ;{Erﬁhs $$T§D7 1;2; 3 3:';5 5 3:';5 Sincj:izxi\ffe;tion
= fX 37 B i Launch date 21/02/1995 4.70 13.24 20.25 11.98 43.61 212.35

HAA B3R Period Re A
iiii%iasz&szs 6.1% 01/01/16- 01/01/15- 01/01/14- 01/01/13- 01/01/12-
HAME: ther bonds 0.6%
R oo o 3112116 3112116 311214 311213 31/12/12
S e onds 0% wAmE 2.62 -2.30 1.41 10.95 15.85
North American equities 15.2% R o
%7tf5% USD bonds 113% - = oP ° ¢INg '
Japanese equities 8.9% 8% Securities BEE Holdings (%)
aﬂiiﬁi sauities 14.8% ‘ = AN R% Tencent Holdings 3.4
2 rfgi?;ng& = RIRBEE AIA Group Ltd 2.1
pieid Pac?:ice/qutii'ﬁfm) Chinese equities 31.5% = A E}2:% 87T China Construction Bank H SHS 1.6
{ex Hi/ChinaJapan) 6.3% = FEIFEE) China Mobile Ltd 15
= REI TRH$RTT ICBC H SHS 1.1

ESRY | YammHms  QERBESRDARRN - SREHWATHE FEER (BBIRANGE AR T ERE - TERRTEAEINRMITR - BIAFARE - RS HMRITE REVRHIREERIERE - 8
Fund outlook FEOBRSANE - BERESERAGEDBIFRNE - EUBERT - FEHFERERFALERERR
HENFAMEHE - LB NZFRBOFFRATY - £RYNRBITHRRAF LHAOE KT - BERRIBZMRBRY - FBULHETERAZR  BNRERERESERBIEN - SR EEEE
FEBETHUREEBENHBILAE - BHBNEFELBNBR -
BEHFEERTSEEERELR - HRRMSREERATSETRETRSREHENT - #ABRTOLFRDEE  RBERHAEHENEUSE  REHEFERRENE - RRSEDBEL ¥k
F o ERBESTMBEESSBNNERT - WERRRERERASRETHEARR - RAIBSAARRRANEERNREN AABNEFIRE - ARERPREH BARSE -
The economic and policy background remains a constructive one for financial markets. Growth is positive almost everywhere in the world and yet inflation has been surprising on the low side in recent
months with no sign of wages growth picking up significantly. Towards the end of the quarter central banks around the world have begun to talk about reducing monetary stimulus and the US did raise rates
in June, but the pace of tightening is likely to remain very gradual. This background has seen both bonds and equities delivering positive returns over the quarter.
The fund ended the quarter in the positive territory driven mainly by the favourable performance of equities. Hong Kong equities performed favourably well amid strong liquidity conditions and earnings
upgrade. European equities continued to deliver strong return for the fund supported by the strengthened Euro against the Hong Kong dollar. With US treasury yields declining and the appreciation of major
currencies against the Hong Kong dollar, global government bonds produced a modest return.
The continued positive returns from both bond and stock markets inevitably make investors question whether markets are likely to have a meaningful setback. Although equity markets have seen strong
gains in recent years and appear expensive on historic absolute valuation measures, we still see a historically average levels of risk premium versus bonds and cash. With liquidity abundant and the economic
background favourable this type of risk premium may be sufficient to keep equity markets positive. We have added Japanese stocks during the period, on the view that they offer significantly better value
than domestic Japanese bonds or cash.

i ESRE SARAZRFREAESMBELRIKIREER(FE)ERAAMEM - BMAERE  RBRRBRPNEREEL ATRRE (HEF)ERAARME -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period
return are provided by HSBC Life (International) Limited.

fgit | + ERRBUSTKEE —BAEERNEAERETHE - Cumulative performance is calculated based on the unit price of the last valuation day at the end of the quarter.
Remarks | 8 SINEHNASF &% —(EE % BB ERE © Period returns are calculated based on the unit price of the last business day of each year.
LRERBNBADMBREES EEFENEEFEYEEFEFTE - Cumulative performance and period return are calculated in the fund currency on the basis of NAV-to-
NAV (net asset value).




HEEREAREED M Fund Performance and Asset Allocation

TXERFEES® * Asia Pacific Equity Fund

B | FEREFRERTARLETHRA  UWERRHAREE AESRENREZEDTS  BEFE ORMNERBA - it BHRSBENRERS  AESTERERN
o B A sk [ A H 4t B AEEME BT 5 © To achieve long-term capital appreciation by focusing on companies listed in the Asia-Pacific region. The fund invests in

Objectives ASEAN countries together with the Hong Kong SAR, Australia and Japan. It may also invest in mainland China or other less capitalised markets in the region when
opportunities arise.
= B {ERKEE Unit price as at 28/06/2017 FICIRZl Z#EB’ Cumulative Performance’ (%)
. L : . 3 IES
= EEHE R ERL{EHS Unit price at inception HK$100.00 | 4 mﬁﬁhs Sinfz ince;tion
= B2 B 8 Launch date 14/02/1996 4.97 69.82
#AAMEIER° Period Return® (%)

B EI India 6.1% 01/01/16- 01/01/15- 01/01/14- 01/01/13- 01/01/12-
i Korea 10.7% Bi% M Cash & others 3.3% 31/12/16 31/12/15 31/12/14 31/12/13 31/12/12
B Taiwen 6.5% 4.48 -2.25 -1.76 10.79 12.82
ENfE Indonesia 2.4% 3

5X#58i&% Top 5 Holdings (%)
SE/2%E Philippines 0.3% A7 Japan 38.4%
#1015 Singapore 3.4% —L &% Securities % & Holdings (%)
SR Malaysia o.eo/ = é/%%%%%ﬁ% Taiwan Semiconductor Co Ltd 35
y = }EETIZA% Tencent Holdings 3.0
“FERE New Zealand 0.6% B .
. : EERTE = =2 % F Samsung Electronics 2.9
RM Australia 9.3% Hong Kong & China 18.4% = |CIC| Bank Ltd 23
= KRB EE AIA Group Ltd 2.0

ESEY | S BRRINBRERS AN R LSEEDR - HEFDCEESE RRRITAE TR Z0EERR SIS - hERENENERRMRNS - EOBRENES -
Fund outlook | S EISBHIER MSCISAE 15355 7 B A A BR IR e 2 % e BT A B ERAURRAD ) 0 A FLER RS BT -
RERN - HSERFBHET - N FERFITHISRE - URLESSROERBNEATENBERS  AESRERBHR - SETUNARRTEORDES - 2
B3 I E R L 0 R BOA TR R AT 5 - B S ABEN O R RAITE XA R BRRTHOEBR IO SITE - AARAE - FRRBRENDEETS

— o

Asia ex Japan equities ended the quarter higher with positive returns driven by improving data for the Chinese economy and a broader risk-on approach from global
investors. Chinese stocks had a robust gains over the quarter due to better economic data and the decision by index provider MSCI to include some of China's domestic
A-shares (shares that were previously unavailable to international investors) in its global indices.

The Fund delivered a positive absolute return in the quarter. Hong Kong stocks outperformed due to the positive market sentiment in China and a solid earnings results
season for its blue-chip heavyweights. Taiwan benefited from the strong performance of its technology sector, while Korea's gains were supported by positive earnings
revisions and reduced political uncertainty. Japan was one of the top performing developed markets in the second quarter, amid an encouraging corporate earnings season
and an upbeat assessment from the Bank of Japan on the health of the economy.

i ESRE SARAZRFREESMBELRIKIREEE(FHE)ER ARt - BAMEE  RBKRELRHABHREELSA SRR (ER)BRA AR -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period
return are provided by HSBC Life (International) Limited.

FREREREE ° Chinese Equity Fund (CNEF)

B# | BRI2RANBEIEMABIRAR RAERGPENARAMBTRETEHARSM ETORNKAS - SFEEATRNHBRAE - UEREHESIEE - &5
Objectives | 30% BREMA IR LAETOREL ML HH EDMABIRARFAEREFENNARTHES - RAMBEASORAREMNE - FELIEREAR
FFNE (FE - BPIMAERRSN) - To achieve long-term capital growth by investing primarily in a portfolio of carefully selected shares issued by companies deriving
a preponderant part of their income and/or assets from China and listed on the Stock Exchange of Hong Kong, including but not limited to H shares and red-chips.
Up to 30% of the non-cash assets of the portfolio may include securities issued by companies deriving a preponderant part of their income and/or assets from
China that are listed on other stock exchanges. For the purpose of the investment objectives of the Chinese Equity Fund, China means the People’'s Republic of

China, excludes Hong Kong, Macau and Taiwan.

= BREMREZE Unit price as at 28/06/2017 MEEEI Z#&B° Cumulative Performance’ (%)

A
= EEHE R ERL{EH Unit price at inception HK$100.00 Sinz%fe;tion
= 537 H# Launch date 01/10/2010

HAMESR’ Period Return® (%)
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ZTACEER
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5%%%%& e son = fEEf#2A% Tencent Holdings 9.7
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ﬁiﬁﬁon . ° = FAE] %R 7T China Construction Bank H SHS 8.5
Teohmology 14.8% R el Cere 42 = B E) China Mobile Ltd 6.6
£ Financials33.2% = FRESE 2R Ping An Insurance Co Ltd 6.1
= A TR$R7T ICBC H SHS 5.9

HLREYL TEERTRE-FHESI  ERRESPEESNTIREES 1% (RBTHE) - BREROTEEBARMGNEAT LH - BRATS EENS ) - PENE - FENEERER= QK
Fund outlook | FEBEEE 9T B - MEBARBEIRARY - NETENSARE  BEERANEE —SWEETIE - RUOERERHEE THTHENRE) - SRS LHFBEL
R DEHER - WETENAABRE LD - BRTERERCEERRINBNEENRE - BERERAARTRIETEEE—R  BEREFTSHEIIEAVE -

RER  EEUBHEEEHEHELERREERFEY - BRTEOERDFANEZEMAER - RARFAREKAAESME - DEZRIHHEERRDEAWRELEHRE -
SO0 BAIREHOFIR - HE TR RBNGEREDR - FEFRLTBASMETERER - MERFYREFALYOREERETMEL - FIATE - ZALESEERUZ
REMEABRAE - HRBEESEEREREHRERY S ESATBISER - RERNDEENTABERIRAL70% °

Chinese equities continued to surge in the second quarter, with the FTSE MPF China rising 6.1% in HKD terms. The market was driven higher by generally robust macro data and positive
upwards earnings revisions. China, the first quarter's gross domestic product (GDP) and March activity growth surprised on the upside. Consumption related data has also been strong.
The property market has also surprised on the upside, with real estate investment and new residential starts showing resilience despite further property tightening being announced.
This positive data alongside strong sales led to a significant rally in the property sector in May. The technology sector was boosted by generally strong earnings results among the
heavyweights. While Moody's downgraded China’s sovereign rating by one notch during May, there was no significant impact on either the equity or bond markets.

The Fund was up in absolute terms and performed in line with the index during the quarter. Stock selection in technology was the key contributor during the quarter. Our overweight in
Tencent added value in the quarter as the company continues to deliver strong results and improves its monetization efforts. Our overweight in Sina reported better than expected in the
first quarter's revenue growth and earnings. Ping An and China Life were also strong contributors, with both stocks rallying on the back of ongoing robust premium growth figures. On the
downside, our non-holding of Evergrande was also a key drag on performance, as the shares rallied almost 70% in May alone on news that it was reducing leverage and making headway
on its restructuring plans.

i ERRE SARARAREESMBVELIRREEIE(FE)ARARRME - BAER  REXRRLHBALRBEL ASRE (BE)BRQRREMK -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period
return are provided by HSBC Life (International) Limited.

fgit | + ERRBUSTKEE —BAEERNEAERETHE - Cumulative performance is calculated based on the unit price of the last valuation day at the end of the quarter.
Remarks | 8 BINERIASTF R —{EE % AR EREE5H - Period returns are calculated based on the unit price of the last business day of each year.

LRERBNBADMBREES EEFENEEFEYEEFEFTE - Cumulative performance and period return are calculated in the fund currency on the basis of NAV-to-
NAV (net asset value).




HEEREAREED M Fund Performance and Asset Allocation

EXMBXEE & ° European Equity Fund

B  FRRENEEREREMNAERZETZSMEERMES - LEREREALEE - To achieve long-term capital growth by investing in a portfolio of carefully
Objectives | selected shares traded in the United Kingdom and continental European countries.

= BAIfEHRELE Unit price as at 28/06/2017 ME<IyZPIl R#ERB ' Cumulative Performance’ (%)
N o ) . 38R KEZES 15 3F RIZES
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5 X8 &% Top 5 Holdings (%)
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BRAAHEAE AR - AN S EEURE RIS R A YRR A9 42 (SHC Shire & Roche Holdings * LA KX EE Novo Nordisk K& Bayer) ©

SR+ PR EEIRAREE EE + & £29% Smurfit Kappa * DSM & Rio Tinto © Smurfit Kappa [E 8RR FAF AR RAREAE A Z 6 1T ) - DSMTEH & R E2 1 H 8L ] Patheon MIRRHER B FT L7t © Rio Tinto 228
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The Fund delivered a positive return over the quarter, mainly driven by the strong return of European equities with support from the strengthened Euro against the Hong Kong dollar. Investor sentiment
improved markedly as political newcomer Emmanuel Macron defeated Marine Le Pen in the French presidential election, largely erasing concerns that France may attempt to leave the European Union.

During the second quarter, country allocations were negative, essentially due to our overweight Netherlands. This negative effect was reduced by our overweight France. In terms of sector allocation, the
contributions was overall negative, with positive contributions coming from our overweight Transportation and negative contributions coming from our overweight Autos and our underweight Household &
Personal Products (HPC).

Stock selection was slightly negative during this period, the biggest negative contributions came from our selection in Pharmaceuticals and Biotech (overweight Shire and Roche Holdings, and underweight
Novo Nordisk and Bayer).

Nevertheless, stock selection was positive in Materials, with Smurfit Kappa, DSM and Rio Tinto. Smurfit Kappa is benefiting from upward pressure on containerboard prices. DSM advanced after selling
stake in drug-ingredient maker Patheon. Rio Tinto benefited from a rally in iron ore driven by mills in China boosting purchases to replenish inventories. Our selection in Autos was also positive, thanks to
our overweight Michelin. May French registrations improved sequentially. In the Utilities sector, Enel and Veolia contributed positively. The stockpicking was also positive on the Food Beverage & Tobacco
sector, thanks to our underweights AB Inbev and BAT and our overweight Heineken and Greencore. Heineken reported unexpected increase in beer shipments, led by standout growth in Asia.

i ESRE SARAZRFREAESMBELRIKIREER(FE)ERAAMEM - BAEE  RBRRBRKPNEREEL AFTRR(HEF)ER QAR -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period
return are provided by HSBC Life (International) Limited.

HFHIREES * Hong Kong Equity Fund (HKEF)

BE sREESMERENEEAMAT S ETHATIRG - LEE & AK#(E - To provide long-term capital appreciation through investing directly or indirectly in
Objectives | corporate shares listed on the Stock Exchange of Hong Kong.

= BN {BIKEZE Unit price as at 28/06/2017 HK$432.31 Z#XB’ Cumulative Performance’ (%)

A
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Chinese equities continued to surge in the second quarter, with the FTSE MPF Hong Kong rising 8.2% in HKD terms. The market was driven higher by generally robust macro data and positive upwards
earnings revisions. China, the first quarter’s gross domestic product (GDP) and March activity growth surprised on the upside. Consumption related data has also been strong. The property market has also
surprised on the upside, with real estate investment and new residential starts showing resilience despite further property tightening being announced. This positive data alongside strong sales led to a
significant rally in the property sector in May. The technology sector was boosted by generally strong earnings results among the heavyweights. While Moody's downgraded China's sovereign rating by one
notch during May, there was no significant impact on either the equity or bond markets.

The Fund was up in absolute terms and performed in line with the index during the quarter. Stock selection in technology and consumer sectors was most positive, driven in part by our holding of Tencent
which continued to surge on strong earnings and improvements in its monetization. Our non-holding of consumer names that bombed in dairy, diversified consumer and clothing were also positive as
was non holding of a semiconductor play that disappointed in its earnings announcement. The underweight in the oil and gas sector has been beneficial to performance year-to-date. Our non-holding of
Evergrande was also a key drag on performance, as the shares rallied almost 70% in May alone on news that it was reducing leverage and making headway on its restructuring plans.

i EESRYE SARABFNEESMBELIRRREER(HE)ARADRME - BAMEE  RERRRBALCRBES ASRE (HEE)BRQ AR -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period
return are provided by HSBC Life (International) Limited.

fgit | + ERRBUSTKEE —BAEERNEAERETHE - Cumulative performance is calculated based on the unit price of the last valuation day at the end of the quarter.
Remarks | 8 BINERIASTF R —{EE % AR EREE5H - Period returns are calculated based on the unit price of the last business day of each year.

LRERBNBADMBREES EEFENEEFEYEEFEFTE - Cumulative performance and period return are calculated in the fund currency on the basis of NAV-to-
NAV (net asset value).




HE&RBEREED M Fund Performance and Asset Allocation

LEBEZE L * North American Equity Fund (NAEF)

B | FREERAN ETHERATRG - HRRINEARG - LERR IS A3%(E - To achieve long-term capital growth by investing primarily in corporate shares listed
Objectives | inthe US and, to a lesser extent, in Canada.

= BERIEIREZE Unit price as at 28/06/2017 BICRINE R EB ' Cumulative Performance’ (%)
o o . : 31EA rEZES E:3 3F 54 RIES
e s
= SRR BALER Unit price at inception HK$100.00 | 5 YTD T | Sem | B | S e
= 5757 B 8 Launch date 14/02/1996 3.44 8.46 19.72 2227 7758 250.46
RIMER’ Period Return® (%)
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Fund outlook | BETEI LIS - BRGEENEE REFERAE - ﬁatﬁm SREFARLY -

RER  Z2EREBLUER - ERHFEREBRETRICEERSE), ifE?E’i BRTHARROTHE—REPNRAG TIEN AT - RFEAE - TRREMBRASENTEZI - fHE
T ARERAR R BARARRKLE %ﬁﬁiiiiEﬂzﬁﬁ&éﬁﬁi%%&ﬁﬁ?&%ﬁﬁﬁﬁ&ﬁ% C RECAMRRREAE - A BBURIE IR TR -

US equities finished the first half of the year with a strong performance. In the first quarter, US equities had a strong gain supported by a continuation of upbeat economic data releases,
and the action of the US Federal Reserve (Fed) who raised base rates by 0.25% at the March meeting of its Federal Open Market Committee (FOMC). Markets continued to perform well
in the second quarter due to stronger corporate earnings and improving economic growth.

The Fund delivered a positive absolute return in the quarter. Gains in growth-oriented stocks generally outpaced those in more defensive companies amid continued evidence of a
broad-based global economic recovery. Health Care, Industrials and Financials were among the top-performing sectors, while Consumer Goods, Oil and Gas and Telecommunications
underperformed. Economic data was mixed and amid political uncertainty over the ability of the US administration to push through its fiscally expansive policies.

i EERZE SAREELAREENMAELRIKRETR(HE)ARARRME - BAERE  ZEXRBLIAAEREEL AFRE (BB BRQRREM
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period
return are provided by HSBC Life (International) Limited.

HEEREAREED# Fund Performance and Asset Allocation

4%FREBER * 4% Guaranteed Fund (4% GFU)

B | A%RBESOREENEREEFESMNRALR  AFRISFEESTON4% MER - FAESRENRITAERENES  EREREMNEEHHETA -
Objectives | This fund aims to achieve as high an investment return as is compatible with the minimum 4% return on a year-on-year basis. The fund invests globally with
emphasis in bonds and to a lesser extent in equities and money market instruments.

12000 1 A1 B - WESERBEMREMRIEIEESD  This fund has been closed to new contributions or money with effect from 1 January 2000.
= BAEREZE Unit price as at 28/06/2017 VSl [B1% 3 Declared Rate (%
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* ARIEEBHELHER Unitprice atinception  US$10.00* | 3506147  31/12/16  31/12/15  31/12/14 31712713 31/12/12
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s EEmSTA

. 100
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HELRY ERHUBVEREETNIANEE - BEBRIN=ARNALT - BERIASRE - REMF  BREEBRETRARIENARS AHHAZR] - F-FEARNTELESRARORFT
Fund outlook | 3% SHBRFH32% - FRARFHI7%) - B HFR - BEHHM LN RETAERAMSALY - &5 LRMELBOMERRENENL 1% - ﬁ%;%#ﬁﬁ%ﬁéﬁﬂqﬂﬁﬂ%ﬂﬁﬂ
o5 EER  BRIAFIENRFNGHTY® - RBESNATH - ZEAFTBROIAEFRS TH 16 AEEZE 78 AEE - NEATBRITAEFEAITE 1 EEZ 08 AL -

BTN RS RRESNERF XY  BEERSNERTEIRDIERNME - EXARSE—SNE - BREFHERGHE  RMASSIERMET I BAR - RAOEHMETHE
R QAN I S5 F - YRR T RIES TR -
Headline Consumer Price Index (CPI) readings were higher over the quarter. Headline inflation in March and April increased though it stabilised in May. Looking ahead, the government believes that
the ‘upside risks to inflation should remain contained in the coming months'. In the first quarter's gross domestic product (GDP) was greater than expected (+4.3% year-on-year (yoy) vs +3.2%
yoy previous and +3.7% yoy expected). This was a 5-year-high and was on the back of positive exports and fixed asset investment data. The Hong Kong Monetary Authority's Aggregate Balance
increased by about 1% over the quarter. Despite the 25bps US Federal Reserve (Fed) policy rate hike in mid-June, short end rates were lower over the quarter. Liquidity remained flush. 3-month
Hong Kong Interbank Offered Rate (HIBOR) decreased by 16bps to 78bps. 6-month HIBOR decreased by 11bps to 98bps.

HKD rates in the short-end could mirror movements in short-end US rates, though the pace of pass-through would depend on the state of liquidity in HKD. We would look to extend weighted

average maturity (WAM) if compensated in yield terms, given expectations of further rate hikes. We expect WAM to stay in the 45-55 day range as there would be rollovers of longer-dated papers.

i EPRPE SARARFNEENMBVELRIRREE R (FE)ARARRM - BABEREREHEL ASRR(BK)BRARRM -

Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price and declared rates are provided by HSBC
Life (International) Limited.

s | * 200051 A1 B » ZESABREHERETE o The fund was unitised on 1 January 2000.
Remarks | "' EHERESENMTRERAR o b HEREARRIEL  ECEREARR D FEOEBIET T E - Declared Rate is declared annually at the end of the financial year.
The interim rate illustrated is indicative only and is determined based on the difference in the unit prices over the relevant period above.
t ERERBUFEREE —EGHEBMNELERETE - Cumulative performance is calculated based on the unit price of the last valuation day at the end of the quarter.
§ HIR B4R IA S g — A4 % B BRI B E - Period returns are calculated based on the unit price of the last business day of each year.
ZREXBMHALRIBIELS SR EENEE FEYEEFEEE - Cumulative performance and period return are calculated in the fund currency on the basis of NAV-to-
NAV (net asset value).




HEEREAREED M Fund Performance and Asset Allocation

5%RiBEE L * 5% Guaranteed Fund (5% GFU)

H#E | 5% RFESHREBNEREZUESNREALE  ANRESFEBTINEXNE® - AESRENBRIBERENES  HARKREMEEMSTA -
Objectives | This fund aims to achieve as high an investment return as is compatible with the minimum 5% return on a year-on-year basis. The fund invests globally with
emphasis in bonds and to a lesser extent in equities and money market instruments.

1200051 A1HFE « IESETEEMERIHFREES < This fund has been closed to new contributions or money with effect from 1 January 2000.

= BA{BHEEZE Unit price as at 28/06/2017 US$23.37 EEE Y ETEL REYENCA)

. N . . 01/01/17- 01/01/16- 01/01/15- 01/01/14- 01/01/13- 01/01/12-
= E15
" AR IEEKHELER Unit price at inception US$10.00* 30/06/17  31/12/16  31/12/15 31/12/14 31/12/13  31/12/12

= A} 32 B H#i Launch date 01/01/1993 2.46" 5.00 5.00 5.00 5.00 5.00
5X#58i&% Top 5 Holdings (%)

&% Securities %8 E Holdings (%)
= EBmSTA

Money market instruments

HETHSTA
Money market instruments  100%

100

ELELY | BEERNEERETASARE BBBREAZ ARNA LA ERAASE  RLBA  RIREEE LIRRT2RRKS ANBESR - S-SR ERESRENREA 4.3% | £ AREH
32% A ﬁfﬁﬂs.m)eutrﬁ SEFUF RO REFEERE RS o & AR E D RGN ENE NN 1% o BE EEBERR A A AHRE N T 25 025 - BENFEASNE
Fund outlook | Ty - imaa s - ZMABBRTFAERE 1216 ERZ 78 65 « (0.8 B BRI £ 5768 T8 11 552 o8 H22 -

%ﬂ%%ﬂuszﬁ&wﬂﬁﬁilﬂﬁﬁh BESBSRAOVTBTADERRME - EREHTE—SNE - BREXHAERHEHYE  RAGSIERIMETHTIBER - RFRSETHERDRGBEN TR
45%550 - DRABRFHNERE T EE -

Headline Consumer Price Index (CPI) readings were higher over the quarter. Headline inflation in March and April increased though it stabilised in May. Looking ahead, the government believes that the ‘upside risks
to inflation should remain contained in the coming months'. In the first quarter's gross domestic product (GDP) was greater than expected (+4.3% year-on-year (yoy) vs +3.2% yoy previous and +3.7% yoy expected).
This was a 5-year-high and was on the back of positive exports and fixed asset investment data. The Hong Kong Monetary Authority’s Aggregate Balance increased by about 1% over the quarter. Despite the 25bps
US Federal Reserve (Fed) policy rate hike in mid-June, short end rates were lower over the quarter. Liquidity remained flush. 3-month Hong Kong Interbank Offered Rate (HIBOR) decreased by 16bps to 78bps. 6-month
HIBOR decreased by 11bps to 98bps.

HKD rates in the short-end could mirror movements in short-end US rates, though the pace of pass-through would depend on the state of liquidity in HKD. We would look to extend weighted average maturity (WAM)
if compensated in yield terms, given expectations of further rate hikes. We expect WAM to stay in the 45-55 day range as there would be rollovers of longer-dated papers.

iH ESRE SAREAEFRAESMAELRNREEE (FE)ERATRY - BUERKEREAELAFTRR(BER)ERLTRM -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price and declared rates are provided by HSBC
Life (International) Limited.

FEEF|E & * Capital Guaranteed Fund (CGFU)

HEE | C8FRHEZEASRBNEE - ERATHELAFTRR (AR ARARATEMEREMAMOHKRELR - ASRBAZHE L —EFER12A31 BBRENEE
Objectives | T ERGHERFTZRONHORAER) - AREFLARAEGOTRGE  HRENREAETERMQER) BT EARENERGNTIREH - TAEE
BN e[ 3R 10 1% 8 WA BIl B2 A SR8 (BIFS) AR A TR © To achieve an investment return as may be declared by HSBC Life (International) Limited at its
sole discretion subject to a guarantee of the full amount of capital on a year-on-year basis. The capital guarantee will cover the actual amount invested in the fund
together with any declared returns accumulated up to 31 December of the preceding year (if applicable) and the actual amount invested in the fund in the current
year. Contributions net of any administration charge (if applicable) will be treated as the actual amount invested in the fund. Any investment earnings in excess of
the declared return will be retained by HSBC Life (International) Limited.

AESREN—EASZTIMHBERREAS  YRBRENMES  HARBRENEETSTA - SFNRHHELASRRBR(BB)BERARNEF12A31 BRENE
Al {TEIE M T AR A » The fund invests in a diversified international portfolio, emphasising investment in bonds and, to a lesser extent, in equities and money
market instruments. The return of each year is declared by HSBC Life (International) Limited as soon as practicable after 31 December each year.

= BAEREZE Unit price as at 28/06/2017 VIR 33 Declared Rate (%)

. o . . 01/01/17- 01/01/16- 01/01/15- 01/01/14- 01/01/13- 01/01/12-
* ERHBEHOELHER Unitprice atinception  US$10.00* | 50,05197  31/12/16 314215 31/12/14 311213 31/12/12
= ;K37 B # Launch date 01/01/1989 0.34" 1.50 1.50 1.75 2.00 2.25

5 X HE% Top 5 Holdings (%)
N &% Securities 8 & Holdings (%)

% R EA Cash & others 8.7% % tfE% USD bonds 5.6%
EENIBTE AEH% RMB bonds 1.0% | = SNCF Mobilites EPIC 2.74% 20/01/2025 35
Money market instruments 5.2%

= Tencent Holdings Ltd 3.20% 10/01/2020 3.1

u Commonwealth Bank of Australia 2.0475% 22/10/2019 3.0

75 HKD bonds 79.5% u Province of Quebec 1.95% 05/05/2021 29
u ANZ Banking Group Ltd 2.04% 25/10/2019 2.7

ESRELY | BERERMAERHRTRENEER - %Sﬁﬁﬁﬁi# ARMALF - BRAAFE - REHE  BEEERRLTRARTEAARS ARBHEZR] - E-FANEELERRBHGRFEH43%  Li RERFT
. BAREEH3T%) LT WEFFEOH O R ElE &R E BRI - BESRERROLEBNEAENL 1% o ﬁ”%lﬂbﬁ;ﬁ%ﬁ’\/ A A STRAIE £i925 @RS - BRAFERFNE
Fund outlook RBARNATA - ZEABSROIFERE T 16 EERE 78 EEE - ABABSRIRERRA 81 BAKE 08 A -

XEEEFZLRARLEHR - BXEEERELREDAIEE - MERIL DBTTREF LD ROTHENF 1 Z18HRH -

ERTETREFELERE  ATENELREE LA Kb RS LR ROBENT 13216 EEY -

IEHEARR R RRIENERFXLE  GEARSUSRTRTRBIBRRAME - EREHEE—SNE - BREEHHEESHY RO RERMETHENSR - ROBDIEFHER SN TR
45E55H » DEBRKFHNORES TR -

Headline Consumer Price Index (CPI) readings were higher over the quarter. Headline inflation in March and April increased though it stabilised in May. Looking ahead, the government believes that the ‘upside risks to inflation
should remain contained in the coming months'. In the first quarter's gross domestic product (GDP) was greater than expected (+4.3% year-on-year (yoy) vs +3.2% yoy previous and +3.7% yoy expected). This was a 5-year-high
and was on the back of positive exports and fixed asset investment data. The Hong Kong Monetary Authority’s Aggregate Balance increased by about 1% over the quarter. Despite the 25bps US Federal Reserve (Fed) policy
rate hike in mid-June, short end rates were lower over the quarter. Liquidity remained flush. 3-month Hong Kong Interbank Offered Rate (HIBOR) decreased by 16bps to 78bps. 6-month HIBOR decreased by 11bps to 98bps.

US treasury yields ended the month broadly higher. Largely tracking US treasury yields, Hong Kong sovereign yields increased by 11-18bps for maturities equal to and greater than 2 years.
Similar with HK dollar sovereign yields, HK dollar swap yields rose across the curve with the changes in yields ranging from 13 to 16bps for maturities equal to and greater than 1 year.

HKD rates in the short-end could mirror movements in short-end US rates, though the pace of pass-through would depend on the state of liquidity in HKD. We would look to extend weighted average maturity (WAM) if
compensated in yield terms, given expectations of further rate hikes. We expect WAM to stay in the 45-55 day range as there would be rollovers of longer-dated papers.

i ASRE SARAESFRAESMBESRNRAEE (FR)ERAFTER - BUBRRORFAELASRR(ER)ERAFREH -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price and declared rates are provided by HSBC
Life (International) Limited.

REA ELAZRE (BEE) BRAF Guarantor: HSBC Life (International) Limited

5t | * H1200051 B1HE » 22 S A EM(LHEREE -
Remarks The fund was unitised on 1 January 2000.
" ESR RS ER AR AR o b EE R QR R IR - BRI EREARRI S R EEYHEH - Declared Rate is declared annually at the end of the financial year.

The interim rate illustrated is indicative only and is determined based on the difference in the unit prices over the relevant period above.




HEEREAREED M Fund Performance and Asset Allocation

HE®¥THIBE S » Money Market Fund

B | EBERBROFEFFENER - AR ARENELRIEEES (HBEREL)  UBBUERED  HELRERZS(FB)ARAFMEE - ARSRENVEE
Objectives | WEETH @ EIFER - [E5 - BXSIE - FAERRITRRGHA - RALHTIIFH L0 A » To achieve a rate of return higher than the bank savings rate. The
fund invests solely in units of the HSBC Global Money Funds (GMF) denominated in US dollar and is a unit trust managed by HSBC Investment Funds (Hong Kong)
Limited. It invests in high-grade monetary instruments such as treasury bills, bills of exchange, commercial paper, certificates of deposit or inter-bank deposits. On

average, investments will have a life to maturity of less than 90 days.

BB RERAESUTERILE ERNRITSEMERERAT  MARS T TEEESREMRBEE - Please note that investing in this fund is not the same as
placing money on deposit with a bank or deposit taking company and the fund is not subject to the supervision of the Hong Kong Monetary Authority.

= BAIEMEZE Unit price as at 28/06/2017 SISl Z#E5 ' Cumulative Performance’ (%)

A A
= EEHE R ERL{EHS Unit price at inception US$10.00 | 4 r:if:tlhs $$T§D7 11\/2; 3 3(:;3 5 3::rs Sin(,?z%?e;tion
= 5k 7 B 83 Launch date 07/01/2000 0.00 0.00 -0.17 -1.43 -2.57 17.50

MBS’ Period Return® (%)

o _ 01/01/16- 01/01/15- 01/01/14- 01/01/13- 01/01/12-
JERHIE IR Term deposits 13.3% | 39/12/16 31/12/15 31/12/14 31/12/13 31/12/12

B % ik -0.42 -0.67 -0.67 -0.58 -0.50
Government bonds/bills  64.1% p— ﬁ ) o
Commercial paper 22.1% 5*?'*} %Eﬁ Top 5 Holdlngs ( o)
&% Securities %8 E Holdings (%)
BHE = Treasury Bill 0.00% 28/09/2017 12.8
Certificates of deposit 2.2% = US Treasury Discount Bill 13/07/2017 73
= United States Treasury Bill Discount Bill 24/08/2017 73
ENES(),/ kR e :
Cash pay(at))\el-vei/recei(\:r;b\eHvei -1.7% = BNP Paribas SATD 1.16% 03/07/2017 72
u Oversea-Chinese Banking Corp Ltd TD 1.05% 03/07/2017 6.1

HLRY =RLBDERIBTIRTANE - BRARER=ARMA LA ERTARE - REHK - BITEEDBR ETRRATZNAKRS ABRHESTR ] - £ —FTENEERESRERRFH43% - AR
Fund outlook FFH32% - BEIBERFEABT%) « WHAFBHA - WZFIFHE O RETEERELENLE -
EELRERBNREHRERNIZNL 1% - BEZEBHEERHSA T AMBERE 25 EES - RRIANENERNGH TS - RBELNAZTHR - ZEATBRITAEFL TR 16 EEMZ 78 EES - <
18 AFBRITRES B AT 11 [EE2EZ 08 HES -
ESEBRHEETERREE —FEY  ESLERREBREN=EXEARE - HEZEENE BRI NNBETA
EEETR R LB RME S EF R LT  RERBSUERTRTABUARGE - EREREE-SNE  BRSEHEEGHE  BRMESRERNRTHEHHR - ROTEHNRTHINNARESR
ENFR4a5E56 R - DRKKFHNREE TR -
Headline Consumer Price Index (CPI) readings were higher over the quarter. Headline inflation in March and April increased though it stabilised in May. Looking ahead, the government believes that the ‘upside
risks to inflation should remain contained in the coming months'. In the first quarter’s gross domestic product (GDP) was greater than expected (+4.3% year-on-year (yoy) vs +3.2% yoy previous and +3.7%
yoy expected). This was a 5-year-high and was on the back of positive exports and fixed asset investment data.
The Hong Kong Monetary Authority’s Aggregate Balance increased by about 1% over the quarter. Despite the 25bps US Federal Reserve (Fed) policy rate hike in mid-June, short end rates were lower over
the quarter. Liquidity remained flush. 3-month Hong Kong Interbank Offered Rate (HIBOR) decreased by 16bps to 78bps. 6-month HIBOR decreased by 11bps to 98bps.

The Fund Manager continued to roll deposits in the overnight and 1 week space. The Fund Manager re-invested papers out into 3-6 months as there were attractive issuers in that space.

HKD rates in the short-end could mirror movements in short-end US rates, though the pace of pass-through would depend on the state of liquidity in HKD. We would look to extend weighted average
maturity (WAM) if compensated in yield terms, given expectations of further rate hikes. We expect WAM to stay in the 45-55 day range as there would be rollovers of longer-dated papers.

i EPRPE SARAERREENMAELRIREE R (FE)ARADRM - BAER  RBXRRRPALREES ASRRE (BER)BRA AR -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period
return are provided by HSBC Life (International) Limited.

BB RE £ ° International Growth Fund (IGFU)

B | DETRERPNKRAXRASRBRERER - HAERR  AESREBHH  YAERENKRE  HARBHENEBTIHES - AEEHBRERTEME
Objectives FTELAEEER  ARIEEN BONFEARHEZEREBSK - To deliver medium to long-term investment performance that exceeds inflation. Risks are reduced
by investing globally with emphasis on equities followed by bonds, and the remainder in money market securities. The fund is well diversified geographically and

invests primarily in the Hong Kong SAR and developed countries in North America, Europe and the Asia-Pacific region.

= BAEREE Unit price as at 28/06/2017 SISYYV Rl R#MEB’ Cumulative Performance’ (%)

= HEHE R EARL{EE Unit price at inception US$10.00 3f8A ARES L 3% 5% RIZS

3 months Since inception
= p%37 B 8 Launch date 14/02/1996

3.24 177.50
MBS’ Period Return® (%)
01/01/15-  01/01/14- = 01/01/13-

104 QB pae” 09% et 01/01/16-

Exéﬁ JEz‘r(obs;:; 1:;/:/0 Ca§h&6thers 3.9% 31/12/16 31/12/15 31/12/14 31/12/13
%% USD bonds 22.4% : Eﬁﬂ?ﬁi cauities 14.9% 5.03 -0.93 4.40 15.61
r m, mmon ’ 5X#HE%H Top 5 Holdings (%)

01/01/12-
31/12/12

12.25

Asia Pacific equities

(ex HK/China/Japan) 2.1% 8% Securities % & Holdings (%)
HBRE
Hong Kong & - /Apple . 1.4
Chinese equities 3.2% EEMBE - = 8L Microsoft 0.9
North American equities 40.2% = Johnson & Johnson 0.7
iﬁaﬁz equities 6.0% = US Treasury Notes 2.5% 15/08/2023 0.7
= Amazon.com Inc 0.7

ELRY | UEmTHNE  AERBEERNARRIM - 2IREWATH2 FEER (BBIRNTARLFERGE - TERRMEARBIRNITR - BITFARR - CREMMRITE A VGREDRITERAEE - 8
Fund outlook ZEMBRASAME - BRESHRALDBEIERNE - EUHERT - BHERRERFNYERIERR -

u u ESNEREGESTHE - T2 HZRFONFRREEY - ERDORDISRRREF LANERT - EBRRZEMRRRY - TRTHBTERMLE - BMERBEAZSERRICE - BRXEEE
FEBERTUURETBEMIBLAE - BYBAEFELBNER
EHEBRDSOHAERIERR SR ARREDSRETHEAELEREANT - #ARMPNEFELDEE - RBFRYUMGEEARNEUSE  BRYESERREME - AREEDBES K
Fo ERBDESTMBEBESRANNERT - WHERREERERAGRRTOERRR - RMBREFARZRAOBERAEEN B AEAFEF SRS - ARERPREHBARE -
The economic and policy background remains a constructive one for financial markets. Growth is positive almost everywhere in the world and yet inflation has been surprising on the low side in recent
months with no sign of wages growth picking up significantly. Towards the end of the quarter central banks around the world have begun to talk about reducing monetary stimulus and the US did raise rates
in June, but the pace of tightening is likely to remain very gradual. This background has seen both bonds and equities delivering positive returns over the quarter.
The fund ended the quarter in the positive territory driven mainly by the favourable performance of equities. Hong Kong equities performed favourably well amid strong liquidity conditions and earnings
upgrade. European equities continued to deliver strong return for the fund supported by the strengthened Euro against the Hong Kong dollar. With US treasury yields declining and the appreciation of major
currencies against the Hong Kong dollar, global government bonds produced a modest return.
The continued positive returns from both bond and stock markets inevitably make investors question whether markets are likely to have a meaningful setback. Although equity markets have seen strong
gains in recent years and appear expensive on historic absolute valuation measures, we still see a historically average levels of risk premium versus bonds and cash. With liquidity abundant and the economic
background favourable this type of risk premium may be sufficient to keep equity markets positive. We have added Japanese stocks during the period, on the view that they offer significantly better value
than domestic Japanese bonds or cash.

i ASRE SARFESFMAENMBELRMBATE(FE)ERAFRY - BAER  RERARPALHHESASRR (BER)ERAFRY -

Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period

~

return are provided by HSBC Life (International) Limited. 2

~

st | + 2RERAUFTAEE —AHEERNEA(ERTE - Cumulative performance is calculated based on the unit price of the last valuation day at the end of the quarter. g
Remarks | 5 SINEIHMAGE &% —EL % A EREKEE o Period returns are calculated based on the unit price of the last business day of each year. g
ZRERIFMNERLRBFEES SR EENEE REHEE FETHE - Cumulative performance and period return are calculated in the fund currency on the basis of NAV-to- &

NAV (net asset value). S

ERATRE (B ARAF HSBC Life (International) Limited §
BAENERTE1ELHO1E181E 18/F, Tower 1, HSBC Centre, 1 Sham Mong Road, Kowloon, Hong Kong 3
E5E © (852) 2288 6622 Telephone: (852) 2288 6622 =

HEL ASRE (BB BRAF TI% Issued by HSBC Life (International) Limited
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Important notes

e The Wayfoong Provident Fund (WPF) and International Provident Fund (IPF) together with their respective investments are constituted
in the form of an insurance policy issued by HSBC Life (International) Limited. Your investments are therefore subject to the credit risks of HSBC
Life (International) Limited.

* Your benefit payment is calculated with reference to the fluctuation of the performance of the investments subject to the terms and conditions of
the WPF and IPF (each, a scheme). Each respective investment has its own investment objectives and associated risks.

e An employer may choose to put in place a trust arrangement in respect of its participation in the WPF and IPF. However, even with the set up
of a trust arrangement, the appointed trustee will only be holding an insurance policy issued by HSBC Life (International) Limited and your
investments are still subject to the credit risks of HSBC Life (International) Limited.

e Whether or not a trust arrangement is set up, the scheme and its investments are constituted in the form of an insurance policy and therefore you are
not investing in the underlying investment assets and you do not have any rights or ownership over the underlying investment assets of the scheme.

e |f a trust arrangement is set up in respect of your participation, such arrangement is governed by the provisions of the trust deed and, to the
extent expressly incorporated into such trust deed by reference, the relevant insurance policy.

e The guarantee of the WPF and IPF under the respective policy is supported by The Hongkong and Shanghai Banking Corporation Limited. Your
investments in the WPF and IPF (if any) are therefore also subject to the credit risks of The Hongkong and Shanghai Banking Corporation Limited.

* The guarantee of the WPF and IPF is subject to the relevant guarantee features. Please refer to the relevant insurance policy for full details of the
relevant guarantee features and conditions.

e The WPF and IPF are not available to new investors with effect from 8 August 1995 and are closed to new contributions or money with effect from
1 June 2010.

* You should consider your own risk tolerance level and financial circumstances before making any investment choices. When, in your selection
of investment choices, you are in doubt as to whether a certain investment choice is suitable for you (including whether it is consistent with your
investment ob]ectlves), you should seek financial and/or professional advice and choose the investment choice(s) most suitable for you taking
into account your circumstances.

e You should not invest based on this document alone and should read the relevant insurance policy.

* Investment involves risks. Past performance is not indicative of future performance. The value of financial instruments, in particular stocks and
shares, and any income from such financial instruments, may go down as well as up. For further details including the product features and risks
involved, please refer to the relevant insurance policy of the WPF and IPF.

/}I%’ Notes N
X HEYAFRE (BR) BRAR ([ARR)]) EEBRITZAE RBRIRE « A HERKMARE - M TEREREMA LIRS « AXHTEAER B &8 skl — PR 2 S EEA 3D
FREXAREBEHRELRREETE (F8) ARQFAEENHRRE - WEBHMENMT - ARALESEEEZLFRRE -

WRAXHHIRE BRI EAMRENIRE BT - A F2HEWNRE -

{Kﬁg#ﬁﬁ?ﬁzéﬂ EAEABERELREZ - WRRARBR - FHECOEXEEN - AXHFLHEFATERBABOHEXRABORELRBEAREESR - AXANBTMBROBR - AT
G BERITE

EYEEBETARLE IBWTAS - §$&1EETEA$Y1¢}E&E‘JEH$%§IE%E WA ERRHECAZFERTA -

LR ERE T QR ARG B A S AT B E AT A F (R ERTE) KMEATHHER  XAREIFAGIARFPHEIBEZSTELFIARERTE RSN AZSTHAEBRRNT

)
KBRBITRBRITRIS LB HRY -

This document has been distributed by HSBC Life (International) Limited (‘the Company’) in the conduct of its Hong Kong regulated business. It is not intended for anyone other than the recipient
and should not be distributed by the recipient to any other persons. It may not be reproduced or further distributed, in whole or part, for any purpose.

This investment performance report includes research reports prepared by HSBC Global Asset Management (Hong Kong) Limited as indicated in each of the relevant report. The Company has not
been involved in the preparation of such research reports.

The investment objectives stated in this document only provides a brief description of the investment objectives of each respective investment. Please refer to the relevant insurance policy for
further details.

The information contained within this document has not been reviewed in the light of your personal financial circumstances. If you require investment advice you should contact your professional
advisers. This document is not and should not be construed as an offer to sell or solicitation of an offer to purchase or subscribe for any investment. Expressions of opinion herein are subject to
change without notice.

Companies within the HSBC Group and/or their officers, directors and employees may have positions in any financial instruments mentioned in this document and may from time to time add to or
dispose of any such financial instruments.

Companies within the HSBC Group may act as market maker of or have assumed an underwriting commitment in the securities (or related financial instruments) of any companies discussed in this
\documenl, may sell them or buy them from customers on a principal basis and may also perform or seek to perform investment banking or underwriting services for or relating to those companiesy
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BEEHIR REORURFTH  SETRERXRRANER - RN CEREARERASROAR  HE2RELLARSRERARSNANRE AHESLDTENEETREE
AR FEEME - Investors should remember that investment return may fall as well as rise. Past performance is no guide to future performance. For further details including the product
features and risks involved, please refer to the relevant insurance policy of the WPF and IPF. Currency movements may affect the value of investments in some of the portfolios.
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Objectives

ELRAESNREBNRBERETRGERASNBREINLR - AESRENST(NREAE  —REFRFIBEREENXRETA  MELBEHEE ELYRE
REBIRENES RN TFHEHRASF5% ° This fund aims to achieve an investment return in excess of inflation over the medium to long term. It invests in a
diversified portfolio that normally comprises global equities and fixed interest instruments with balanced emphasis. HSBC guarantees that the average return, over
the period in which the member invests in the fund, is 5% per annum.

19958 A8HE » Ik AR ERBE S 2 AR AES 2R - AR TSRANES < IWATESIH201056 1 BT BEMFHALES o This fund was deauthorised by the
Securities and Futures Commission and has not been available to new investors since 8 August 1995. This fund was also closed to new contributions or money with effect from 1 June 2010.

= ER{EREZE Unit price as at 28/06/2017 HK$101.70 BE#HEEB’ Cumulative Performance’ (%)
= HeHHRFR) BB Unit price at inception HK$100.00* 38 A KEFS 14 3E Y= RMZES
= A7 BH Launch date 01/02/1987 3 months YTD 1 year 3years  byears Since inception
3.38 8.57 12.14 8.49 1.70
4 & H A Cash & others 9.5% #iRE%E° Period Return® (%)
HfthfE% Other bonds 2.4% JEEMR S
BEtEH e;hp bond: 2,271«:/ North American equities 10.2% 01/01/16- 01/01/15- 01/01/14- 01/01/13- 01/01/12-
HEB% JPY bonds 3.6% h N - 31/12/16 31/12/15 31/12/14 31/12/13 31/12/12
‘ A& Japanese equities 7.6% 2.45 1.29 1.70 7.93 11.33
EfjTfE% Euro bonds 13.9% ?;zﬁf—‘;ng&‘ skiEERS Top [ Holdings (%)
Chinese equities 19.6% % Securities 5 E Holdings (%)
sxmaen emmn | | WHEH Tt e, 2
BOMAREE \j/ (ex HK/China/Japan)  4.4% = US Treasury Notes 1.375% 15/12/2019 1.2
European equities 10.1% = US Treasury N/B 1.75% 15/05/2023 1.2
= US Treasury N/B 1.375% 31/12/2018 1.1

EeEYL
Fund outlook

Hemmiahs  EERBRERMHAREN - 2IRTHATH2 FEER  (BBRNGEARBTFERILE - TAERTERBINRONE - BEFAE - HRSWOHRITERLARAIRNE RIS - BXEOH
RAAME - 1 SURAEDEIFLIE - EURERT - EHRRBERFNHERERR -

ESNFREGETE - TEDNERFOAGFRADD - ERDINESRDRAF LANART - BERRZRMRARY - ERERAFFLEFTHUARSEEERETIHE - BRBREAELRNER
EHFRBETSY SEEEMMEROAEARERENT - RARTVEFRDER - RAFRHEEHENEURE - BRANBIIRYESRREH S BEL PR FORRE

BRIEER - MABEMSREER

B - ERBHASAHREESREANELT - WERREERE ZARHRTNEEER

The economic and policy background remains a constructive one for financial markets. Growth is positive almost everywhere in the world and yet inflation has been surprising on the low side in recent months with no sign of
wages growth picking up significantly. Towards the end of the quarter central banks around the world have begun to talk about reducing monetary stimulus and the US did raise rates in June, but the pace of tightening is likely to
remain very gradual. This background has seen both bonds and equities delivering positive returns over the quarter.

The Fund ended the quarter in the positive territory driven mainly by the favourable performance of equities. Hong Kong equities performed favourably well amid strong liquidity conditions and earnings upgrade. With US treasury
yields declining and the appreciation of major currencies against the Hong Kong dollar, global government bonds produced a modest return.

The continued positive returns from both bond and stock markets inevitably make investors question whether markets are likely to have a meaningful setback. Although equity markets have seen strong gains in recent years
and appear expensive on historic absolute valuation measures, we still see a historically average levels of risk premium versus bonds and cash. With liquidity abundant and the economic background favourable this type of risk
premium may be sufficient to keep equity markets positive.

H: HEERZE SARARLZREENHRELRRIREEE(FE)ERAFRH - BAERE  2RRBRYNERHEL AHRE (EE)BRABEH -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are provided by HSBC Life
(International) Limited.
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Objectives

B2 L ¢ International Provident Fund (IPF)

BRAESHREBNRBREDTRGEFSNBRENER - AESRENZTEHRELS  —REFRYBRRREENERETA - MLERE - ELREKE
B NE SR FEHRAEF 5% (LAFETEEE) © This fund aims to achieve an investment return in excess of inflation over the medium to long term. It invests
in a diversified portfolio that normally comprises global equities and fixed interest instruments with balanced emphasis. HSBC guarantees that the average return,
over the period in which the member invests in the fund, is 5% per annum in US dollar terms.

H1995F8 ABRIE « I ATRS ERBER ZHAUBBENE AR S 2R - A TERMAES  hRAHSIFM2010F6 A1 BT BEMIHEES o This fund was deauthorised by the
Securities and Futures Commission and has not been available to new investors since 8 August 1995. This fund was also closed to new contributions or money with effect from 1 June 2010.

Money market instruments  6.7%
HAf&% Other bonds 2.5%
#FH%H GBP bonds 2.7%
HEfE% JPY bonds 3.6%

= EBAIEMEZE Unit price as at 28/06/2017 US$11.54 E#&3' Cumulative Performance’ (%)

= EGHEHEFRBAIfEIZ Unit price at inception US$10.00* 3@ B rEES 15 3E 3 RIZES

= A7 B H Launch date 01/01/1987 3 months YTD 1 year 3years 5years  Since inception
2.58 6.75 10.75 15.40

EETHIA

HIRE R’ Period Return® (%)

01/01/16- 01/01/15- 01/01/14- 01/01/13-
SEEMRBE 31/12/16 31/12/15 31/12/14 31/12/13

North American equities 26.6%

B¢ & H it Cash & others  1.9%

01/01/12-
31/12/12

4.54 -0.77 3.98 9.85 9.46
BT % Euro bonds 14.1% EEN S LSRRI 5 KIEHEE Top 5 Holdings (%)
BRR ecurities oldings (%
?ﬂﬁK o EEFS ti 58 & Holdings (%)
. Chinass quities. 64% = China Construction Bank Cor/HK CD 1.76% 29/09/2017 45
FLffZ USD bonds 16.2% = Hongkong & Shanghai Banking Corp Ltd/The TD 1.035% 06/07/2017 2.2
B HAG . GABE(ESEHEAARRSN) | ®m US Treasury Notes 1.375% 15/12/2019 1.2
BUMAR g - :
/ - . N Asia Pacific equities ® UST N/B 1.75% 15/05/2023 12
European equities 8.0% (ex HK/China/Japan) 4.7% reasury /! . (] /05/: .
= US Treasury N/B 1.375% 31/12/2018 1.1
ELEY | UERTHNE  EARBESFDARRY - 2MEHATHS FELER - BEKENTAREFEMLE - TERRTRARIMRNTR - BAFRN - EREMORITO ARSI RIREE - BXR0R®
Fund outlook RANAME - ERESURAEIDEES IS - FUBET - HEHEREERFRGERIELR -

ASNFRBEEAE  TENIRENOFIFRAGE - £RYNESRBREN LANERT - BEREZAMRARY - BRER
BEHFRBRTSYHERRIELR - Saen R ELRRTIRTREASRENT - RARTNAFRIEE - RBHEY
B ERDESHENREES RBHOBRT - WERREEIE DARKRTHERRR -

The economic and policy background remains a constructive one for financial markets. Growth is positive almost everywhere in the world and yet inflation has been surprising on the low side in recent months with no sign of
wages growth picking up significantly. Towards the end of the quarter central banks around the world have begun to talk about reducing monetary stimulus and the US did raise rates in June, but the pace of tightening is likely to
remain very gradual. This background has seen both bonds and equities delivering positive returns over the quarter.

The Fund ended the quarter in the positive territory driven mainly by the favourable performance of equities. Hong Kong equities performed favourably well amid strong liquidity conditions and earnings upgrade. With US treasury
yields declining and the appreciation of major currencies against the Hong Kong dollar, global government bonds produced a modest return.

The continued positive returns from both bond and stock markets inevitably make investors question whether markets are likely to have a meaningful setback. Although equity markets have seen strong gains in recent years
and appear expensive on historic absolute valuation measures, we still see a historically average levels of risk premium versus bonds and cash. With liquidity abundant and the economic background favourable this type of risk
premium may be sufficient to keep equity markets positive.

BHESERTRARETRERLETAE - BHBEEAEDRNER o
SENBEURE  BRMANBEIEHESRREH S BEL FIKEHRRE

Hr HPRZ bARAIAZREEASHRELRRRATE(FE)ERAAEMN  BAMEIE  RERBREHNERGEL ASRE (DB BRABEH -
Note: Fund outlook, top five holdings and asset allocation are provided by HSBC Global Asset Management (Hong Kong) Limited. Unit price, cumulative performance and period return are provided by HSBC Life
(International) Limited.

st | * 20001 A18E  ZEGUEMIELAEREH o The fund was unitised on 1 January 2000.
Remarks | ¥ 2EERUFREE—
8 HINEIRIASERE AL EBMEAEREE o Period returns are calculated based on the unit price of the last business day of each year.
SEXRBNALBBIFE S S ENEE FEY SR FE5TE - Cumulative performance and period return are calculated in the fund currency on the basis of NAV-to-
NAV (net asset value).

HE B EAEETH o Cumulative performance is calculated based on the unit price of the last valuation day at the end of the quarter.
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