
 

 

 
◆ China’s GDP growth target for 2024 of “around 5%” signals a 

more proactive policy stance 

◆ The size of the fiscal bill for 2024 is on par with what was 
delivered in 2023… 

◆ …which may fuel monetary easing expectations; more 
measures to attract foreign investment will be in place 

 
USD-RMB has remained stable (Chart 1), as Chinese Premier Li delivered the 
Government Work Report at the opening session of the 2024 National People’s 
Congress (NPC). 

The Chinese government has set the 2024 GDP growth target at “around 5%”, 
matching last year’s goal, albeit above our economists’ expectations of 4.9% and 
Bloomberg consensus of 4.6%. Market participants naturally expect this meaningful 
fiscal impulse to drive growth, while the size of the fiscal bill is on par with what 
was delivered last year. The official fiscal deficit is planned to be 3% (vs an actual 
fiscal deficit of 3.8% in 2023), alongside RMB1trn worth of ultra-long special 
government bonds and RMB3.9trn worth of local government special-purpose bonds.  

Without more expansionary fiscal policy, the People’s Bank of China (PBoC) will need 
to continue its efforts to balance monetary easing while maintaining FX stability. 
China’s long-term government bond yields have fallen quickly after a 50bp reduction in 
the banks’ reserve requirement ratio (RRR) and a 25bp cut to its 5-year loan prime rate 
(LPR) earlier this year. The relatively conservative fiscal budget announced at the NPC 
may further fuel policy rate cut expectations. A stable FX policy will be needed to 
offset persistent outflow pressures, amid wide US-China yield differentials  
(Chart 1), amongst other considerations.  

1. USD-RMB remained largely stable 
recently 

 2. China’s FDI for 2023 fell to its 
lowest level since 1993 

 

 

 

Source: Bloomberg, HSBC  Source: Bloomberg, HSBC 

In the Government Work Report 2024, the Chinese government has also committed to 
implementing other measures to attract foreign investment inflows. In particular, it calls 
for the scrapping of all restrictions on foreign investment in the manufacturing 
sector, while relaxing market access to services sectors. These measures aim to 
level the playing field for state-owned enterprises (SOEs), private-owned enterprises 
(POEs), and foreign enterprises. If implemented swiftly, it could help improve the 
business environment and improve sentiment, in our economists’ view. The latest 
balance of payments (BoP) data suggests that foreign direct investment (FDI) fell to 
USD33bn last year, the lowest level in China since 1993 (Chart 2). 
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“around 5%” comes along with 
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Disclosure appendix 

Important disclosures 

This document is for information purposes only and it should not be regarded as an offer to sell or as a solicitation of an offer to 

buy the securities or other investment products mentioned in it and/or to participate in any trading strategy.  Information in this 

document is general and should not be construed as personal advice, given it has been prepared without taking account of the 

objectives, financial situation or needs of any particular investor.  Accordingly, investors should, before acting on it, consider the 

appropriateness of the information, having regard to their objectives, financial situation and needs. If necessary, seek professional 

investment and tax advice.  

Certain investment products mentioned in this document may not be eligible for sale in some states or countries, and they may 

not be suitable for all types of investors. Investors should consult with their HSBC representative regarding the suitability of the 

investment products mentioned in this document and take into account their specific investment objectives, financial situation or 

particular needs before making a commitment to purchase investment products.   

The value of and the income produced by the investment products mentioned in this document may fluctuate, so that an investor 

may get back less than originally invested.  Certain high-volatility investments can be subject to sudden and large falls in value 

that could equal or exceed the amount invested.  Value and income from investment products may be adversely affected by 

exchange rates, interest rates, or other factors.  Past performance of a particular investment product is not indicative of future 

results. 

HSBC and its affiliates will from time to time sell to and buy from customers the securities/instruments (including derivatives) of 

companies covered in HSBC Research on a principal or agency basis.  

Whether, or in what time frame, an update of this analysis will be published is not determined in advance. 

Additional disclosures 

1 This report is dated as at 05 March 2024. 

2 All market data included in this report are dated as at close 04 March 2024, unless a different date and/or a specific time of 

day is indicated in the report. 

3 HSBC has procedures in place to identify and manage any potential conflicts of interest that arise in connection with its 

Research business. HSBC's analysts and its other staff who are involved in the preparation and dissemination of 

Research operate and have a management reporting line independent of HSBC's Investment Banking business. 

Information Barrier procedures are in place between the Investment Banking, Principal Trading, and Research businesses 

to ensure that any confidential and/or price sensitive information is handled in an appropriate manner. 

4 You are not permitted to use, for reference, any data in this document for the purpose of (i) determining the interest 

payable, or other sums due, under loan agreements or under other financial contracts or instruments, (ii) determining the 

price at which a financial instrument may be bought or sold or traded or redeemed, or the value of a financial instrument, 

and/or (iii) measuring the performance of a financial instrument or of an investment fund.  
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This document is prepared by The Hongkong and Shanghai Banking Corporation Limited (‘HBAP’), 1 Queen’s Road Central, Hong Kong. HBAP is incorporated in Hong Kong and is part of the 

HSBC Group. This document is for general circulation and information purposes only. This document is not prepared with any particular customers or purposes in mind and does not take into 

account any investment objectives, financial situation or personal circumstances or needs of any particular customer. HBAP has prepared this document based on publicly available information at 
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HBAP is not responsible for any loss, damage or other consequences of any kind that you may incur or suffer as a result of, arising from or relating to your use of or reliance on this document. 

HBAP gives no guarantee, representation or warranty as to the accuracy, timeliness or completeness of this document. 

This document is not investment advice or recommendation nor is it intended to sell investments or services or solicit purchases or subscriptions for them. You SHOULD NOT use or rely on this document 

in making any investment decision or decision to buy or sell currency. You SHOULD consult your professional advisor in your jurisdiction if you have any questions regarding the contents of this document. 
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US, Canada or any other jurisdiction where its distribution is unlawful. 
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